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Etheridge Shire Council
Statement of Comprehensive Income

For the year ended 30 June 2010

Notes 2010 Actual 2009 Actual
income
Revenue
Recurrent revenue
Rates, levies and charges 3(a) 1,851,429 1,755,877
Fees and charges 3(b) 443,551 305,036
Rental income 3(c) 117,740 108,117
Interest received Id) 668,841 937,020
Sales revenue 3(e} 8,721,734 5,997,163
Granis, subsidies, contributions and donaticns  4(a) 24,252,592 14,414,656
Total recurrent revenue 36,055,888 23,517,869
Capital revenue
Grants, subsidies, contributions and donations  4(b) 726,637 494,735
Total capital revenue 726,637 494,735
Total revenue 36,782,525 24,012,604
Capital income 5 0 6,454
Total income 36,782,525 24,019,058
Expense
Recurrent expenses
Employee benefits 6 (5,177,810}  (4,310,108)
Materials and services 7 (16,618,737) (15,934,764)
Finance costs 8 (205,152) (34,207)
Depreciation and amortisation 9 (2,214,774}  (1,647,431)
Total recurrent expenses {24,216,474) (21,926,509)
Capital Expenses 10 (231,060) 0
Capital Expenses {231,060) 0
Total expenses (24,447 ,534) (21,926,509)
Net operating surplus 12,334,981 2,092,549
Other comprehensive income
Increase / (decrease) in asset revaluation surplus 19 (3,097,179) 12,083,169
Total other comprehensive income for the year (3,097,179) 12,083,169
Total comprehensive income for the year 9,237,812 14,175,718

The ahove Statement should be read in conjunction with the accompanying notes and the Summary of

Significant Accounting Policies.
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Etheridge Shire Council
Statement of Financial Position
As at 30 June 2010

Notes 2010 Actual 2009 Actual
Current Assets
Cash and cash equivalents 11 19,536,473 19,537,693
Trade and other receivables 12 9,203,360 3,455,416
Inventories 13 1,115,443 523,279
Total current assets 29,855,276 23,516,388
Non-current Assets
Property, plant and equipment 15 111,400,886 113,548,212
Other financiat assets 14 426,894 426,894
Total non-current 111,827,780 113,976,106
TOTAL ASSETS 141,683,056 137,492,494
Current Liabilities
Trade and other payabies 16 1,063,211 5,731,648
Borrowings 17 423,159 405,640
Provisions 18 51,475 66,685
Total current liabilities 1,537,845 6,203,973
Non-current Liabilities
Trade and other payables 16 67,196 98,209
Borrowings 17 2,736,828 3,153,652
Provisions 18 211,789 145,075
Total non-current liabilities 3,015,813 3,396,935
TOTAL LIABILITIES 4,553,658 9,600,908
NET COMMUNITY ASSETS 137,129,398 127,891,585
Community Equity
Shire capital 22 27,315,026 27,284,264
Asset revaluation reserve 19 84,196,531 87,293,709
Retained surplus/(deficiency) 20 1,487,082 161,235
Other reserves 21 24,130,749 13,152,377
TOTAL COMMURNITY EQUITY 137,129,398 127,891,585

The above Statement should be read in conjunction with the accompanying notes and the Summary of

Significant Accounting Policies.
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Etheridge Shire Council
Statement of Cash Flows

For the year ended 30 June 2010
Notes 2010 Actual 2009 Actual

Cash flows from operating activities:

Receipts from customers 3,700,926 4,552,680
Payments to suppliers and employees {24,759,097) (13,971,125)

(21,058,171)  (9,418,445)
interest received 668,841 937,020
Rental income 117,740 108,117
Non-capital grants and contributions 24252582 14,414,656
Borrowing costs (201,757) (31,010)

Net cash inflow (outflow) from operating activities 23 3,779,245 6,010,338

Cash flows from investing activities:

Payments for property, plant and equipment (4,657,548}  (4,004,929)

Proceeds from sale of property, plant and

equipment 549,750 109,211

Grants, subsidies, coniributions and donations 726,637 494,735
Net cash inflow {outflow) from investing activities (3,381,161)  {3,490,983)
Cash flows from financing activities

Proceeds from borrowings 13,913 3,130,096

Repayment of borrowings {413,218) (57.4986)
Net cash inflow (outflow) from financing activities {399,304) 3,072,600
Net increase {decrease) in cash held (1,220) 5,591,956

Cash at beginning of reporting pericd 19,537,693 13,945,738
Cash at end of reporting period 11 19,536,473 19,537,693

The above Statement should be read in conjunction with the accompanying notes and the Summary of
Significant Accounting Policies.
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Etheridge Shire Council

Motes to and forming pari of the Financial Statements for the year ending 30 June 2010

Note 1 Summary of Significant accounting policies

1.A

1.B

1.C

1.D

1.E

1.F

Basis of preparation

These generai purpose financial statements for the period 1 July 2009 to 30 June 2010 have
been prepared in accordance with Ausiralian Accounting Standards and comply with the
requirements of the Local Government Act 1983 and the Local Government Finance Standard
20086,

These financial statements have been prepared under the historical cost convention except for
the revaluation of certain non-current assets.

Statement of compliance

These general purpose financial statemenis comply with all accounting standards and
interpretations issued by the Australian Accounting Standards Board (AASB) that are relevant {o
Council's operations and effective for the current reporting period. Because the Council is a nof-
for-profit entity and the Australian Accounting Standards include requirements for not-for-profit
entities which are inconsistent with international Financial Reporting Standards (IFRS), to the
extent these inconsistencies are applied, these financial statements do not comply with IFRS.
The main impacts are the offsetting of revaluation and impairment gains and losses within a class
of assets, and the timing of the recognition of non-reciprocal grant revenue.

Constitution

The Etheridge Shire Council is constituted under the Queensland Local Government Act 1993
and is domiciled in Australia.

Date of authorisation

The financial statements were authorised for issue on the date they were submitied to the
Delegaie of the Auditor-General for final signature. This is the date the management certificate is
signed.

Currency

The Council uses the Australian dollar as its functional currency and its presentation currency.

Adoption of new and revised Accounting Standards

In the current year, Council adopted all of the new and revised Standards and Interpretations
issued by the Australian Accounting Standards Board (AASB) that are relevant to its operations
and effective for the current reporting period. The adoption of the new and revised Standards
and Interpretations has resulted in the following changes to Council's accounting policies:

Presentation of Financial Statements (AASB 101 _Presentation of Financial Statements, AASB
2007-8 Amendments to Australian Accounting Standards arising from AASE 107, AASE 2007-10
Further Amendments to Australian Accounting Standards arising from AASB 101)

The revised Standard and Amending Pronouncements do not affect any of the amounts
presented in the financial statements, buf have changed the disclosures made in the financial
statements. The change in terminology in the revised AASB 101 has resulted in the Balance
Sheet being renamed the Statement of Financia! Pasition, and the Cash Flow Statement being
renamed the Statement of Cash Flows. The former Income Statement has been replaced with a
single Statement of Comprehensive income. In line with the new concept of "comprehensive
income" the bottom of the Statement contains other Comprehensive Income that was previously
included in the Statement of Changes in Equily.
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2010

1.G

Investment Property (AASB 140 Investment Property)

investment property under construction or being developed for future use is now classified as
investment property rather than being classified as work in progress or property, plant and
equipment. Council currently has no investment property under construction or being developed
for future use.

At the date of authorisation of the financial siatements, the Standards and Interpretations listed

below were in issue but not yet effective.

AASB 9 Financial Instruments (December 2009)

AASB 124 Related Party Disclosures (December 2008)

2009-5 Further Amendments to Australian Accounting Standards arising from
the Annual Improvements Project (May 2009)

2008-8 Group Cash-settled Share-based Payment Transactions (July 2008)
2009-9 Additional Exemptions for First-time Adopters (September 2008)
2009-10 Classification of Rights fssues {October 2008)

2009-11 Amendments to Australian Accounting Standards arising from AASB
9 (December 2009)

2009-12 Amendments to Australian Accounting Standards in refation fo AASB
8 Operating Segments {December 2009)

2009-13 Amendments to AAS arising from Interpretation 19 (December 2009}
2008-14 Amendmenis to Australian Interprefation ~ Prepayments of a
Minimum Funding Requirement (Interpretation 14) (December 2009)
Interpretation 19 Extinguishing Financial Liabilities with Equity Instruments

Effective  for

annual  report
periods
beginning on
are afier:

1 January 2013
1 January 2011
1 January 2010

1 danuary 2010
1 January 2010
1 January 2013
1 January 2013
1 January 2071

1 July 2010
1 January 2011

1 July 2010

{December 2009)

Management have yet to assess the impact that AASB @ Financial Instruments and 2009-11
Amendments to Australian Accounting Standards arising from AASB 9 is likely to have on the
financial statements of Gouncil as it is anticipated that further amendments will occur. Council
does not expect to implement the amendments prior to the adoption date of 1 January 2013.

2000-5 Further Amendments to Australian Accounting Standards arising from the Annual
Improvements Project includes amendments to AASB 117 Leases which revise the criteria for
classification of leases involving land and buildings. Council will be required to reassess the
classification of the land components of all unexpired leases that Council has entered into as at 1
July 2010, on the basis of the information existing at the inception of the relevant lease. If any
such leases are reclassified to become finance leases, retrospective accounting adjustments will
be processed as far as practicable. Council currently has no Leases.

Initial application of the other Standards/interpretations in issue but not yet effective is not
expected to have any material impact on Council's financial statements.

Critical accounting judgements and key sources of estimation
uncertainty

In the application of Council's accounting policies, management is required to make judgements,
estimates and assumptions about carrying values of assets and liabilities that are not readity
apparent from other sources, The estimates and asscciated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from
these estimates. The estimates and ongoing assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the petiod in which the estimate is revised
and in future periods as relevant.
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2010

T.H

1.

Judgements, estimates and assumptions that have a potentiat significant effect are outlined in
the following financial statement noies:

Valuation of property, plant and equipment - Note 1.Q and Note 15

Impairment of property, plant and equipment - Note 1.T and Note 10

Provisions - Note 1.W and 1.¥Y and Note 18

Contingencies - Note 24.

Rates, levies, grants and other revenue

Rates, levies, grants and other revenue are recognised as revenue on receipt of funds or earlier
upon unconditional entitlement to the funds.

Rates and levies
Where rate monies are received prior fo the commencement of the rating/levying period, the
amount is recognised as revenue in the period in which they are received.

Grants and subsidies

Grants, subsidies and contributions that are non-reciprocal in nature are recognised as revenue
in the year in which Council obtains confrof over them. An equivalent amount is placed in a
reserve undil the funds are expended. Unspent non-reciprocal capital granis are placed in the
capital grants reserve.

Where grants are received that are reciprocal in nature, revenue is recognised over the term of
the funding arrangements. Council does not currently have any reciprocal grants.

Non-cash contributions

Non-cash contributions with a value in excess of the recognition thresholds, are recognised as
revenue and as non-current assets. Non-cash contributions below the thresholds are recorded

as revenue and expenses,

Rental income
Rental revenue from investment and other property is recognised as income on a periodic

straight line basis over the lease term.

interest
interest received from term deposits is accrued over the term of the investment.

Financial assets and financial liabilities

Council recognises a financial asset or a financial liabitity in its Statement of Financial Position
when, and only when, Council becomes a party to the contractual provisions of the instrument.

Etheridge Shire Councit has categorised and measured the financial assets and financial
liabilities held at balance daie as foliows:

Financial assets
Cash and cash equivalents (Note 1.J}

Receivables - measured at amortised cost (Note 1.K)
Other Financial Assets (Note 1.M)

Financial liabilities
Payables - measured at amortised cost (Note 1.V)

Borrowings - measured ai amortised cost (Note 1.X)

Financial assets and financial liabilities are presented separately from each other and offsetting
has not been applied.
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2010

1.d

1.K

1.L

The fair value of financial instruments is determined as follows:

The fair value of cash and cash equivalents and non-interest bearing monetary financial assets
and financial liabilities approximate their carrying amounts and are not disclosed separately.

The fair value of borrowings, as disclosed in Note 17 to the accounts, is determined by reference
to published price quotations in an active market and/or by reference fo pricing models and
valuation techniques. It refiects the value of the debt if the Council repaid it in full at balance
date. As i is the intention of the Council to hold its borrowings for their full term, no adjustment

provision is made in these accounts.

The fair value of trade receivables approximates the amortised cost less any impairment. The
fair value of payables approximates the amortised cost.

Etheridge Shire Council does not recognise financial assets or financiat liabilities at fair value in
the Statement of Financial Position.

All other disclosures relating to the measurement and financial risk management of financial
instruments are included in Note 27.

Cash and cash equivalents

Cash and cash equivalents inciudes cash on hand, all cash and cheques receipted but not
banked at the year end, deposits held at call with financial instifutions, other shori-term, highly
liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value, and
bank overdrafis.

Receivables

Trade receivables are recognised at the amounts due at the time of sale or service delivery i.e.
the agreed purchase price / confract price. Settlement of these amounts is reguired within 30
days from invoice date.

The collectability of receivables is assessed periodically and if there is objective evidence that
Council will not be able to collect all amounts due, the carrying amount is reduced for impairment,
The loss is recognised in finance costs. The amount of the impairment is the difference between
the asset’s carrying amount and the present value of the estimated cash flows discounted at the

effective interest rate.

All known bad debts were written-off at 30 June. Subsequent recoveries of amounts previcusly
written off in the same pericd are recognised as finance costs in the Statement of
Comprehensive Income. f an amount is recovered in a subsequent pericd it is recognised as
revenue.

Because Council has the power to sell an owner's property to recover outstanding rate debts,
Council does not impair any rate receivables.

Loans and advances are recognised in the same way as other receivables. Terms are usually a
maximum of five years with interest charged at commercial rates. Security is not normally
obtained.

Inventories

Stores and water held for resale are valued at the lower of cost and net realisable value and
include, where appticabie, direct material, direct labour and an appropriate portion of variable and
fixed overheads. Costs are assigned on the basis of weighted average cost.
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2010

1.0

1.N

1.0

1.P

1.Q

inventories held for distribution are:

- goods to be supplied at no or nominal, charge, and

- goods to be used for the provision of services at no or nominal, charge.

These goods are valued at cost, adjusted, when applicable, for any loss of service potential,

Other financial assets
Other financial assets are recognised af cost.

Land held for resale

L.and acquired with the intention of reselling it (with or without further development) is classified
as inventory. This land is valued at the lower of cost or net realisabie value. Inventory iters are
always treated as current assefs.

Profit arising upon sale of land is recognised in the Statement of Comprehensive Income on the
signing of a valid unconditional contract of sale.

Investments

Term deposits for 30 days are reported as investments, with deposits of less than 30 days being
reported as cash equivalents. At 30 June 2010 Council invests the Einasleigh River Bridge Grant
funds and 2009 Advance Flood Damage money as 30 day Term Deposits.

The Etheridge Shire Council does not have any controlled entities.

Investment property

Investment property is property held for the primary purpose of earning rentals and/or capital
appreciation. This includes fand held by Council for a currently undetermined future use.

Investment property is measured using the fair value model. This means all investment property
is initially recognised at cost (including transaction costs) and then subsequently revalued
annually at the balance sheet date. Where investment property is acquired at no or nominal cost
it is recognised at fair value.

Pursuant to revised accounting standard AASB 140 Investment Property, from 1 July 2009
property that is being constructed or developed for future use as investment property is now
classified as investment property rather than as property, ptant and equipment. Investment
property under construction is measured at fair value, unless fair value cannot be reliahly
determined for an individual property (in which case the property concerned is measured at cost
until fair value can be reliably determined).

Gains or losses arising from changes in the fair value of investment property are included in the
Statement of Comprehensive Income for the period in which they arise. Investment property is
not depreciated and is not tested for impairment.

The Etheridge Shire Council does not have any invesiment property.
Property, plant and equipment

Each class of property, plant and equipment is stated at cost or fair value iess, where applicable,
any accumulated depreciation and accumulated impairment loss. ltems of plant and equipment
with a total value of less than $5000, and infrastructure assets and buildings with a total value of
less than $10000 are treated as an expense in the year of acquisition. All other items of
praperty, plant and equipment are capitalised.

Page 9



Etheridge Shire Councii

Notes to and forming part of the Financial Statements for the year ending 30 June 2010

The classes of property, plant and equipment recognised by the Council are:
Land and improvements

Buildings

Other Structures Infrastructure

Fieet Plant and Equipment

Furniture & Other Equipment

Road and Drainage infrastructure

Water Infrastructure

Work in progress

Acquisition of assets
Acquisitions of assets are initially recorded at cost. Cost is determined as the fair vaiue of the

assets given as consideration plus costs incidental to the acquisition, including freight in,
architect's fees and engineering design fees and all other establishment costs.

Property, plant and equipment received in the form of contributions, are recognised as assets
and revenues at fair value by Council valuation where that value exceeds the recognition
thresholds for the respective asset class. Fair value means the amount for which an assel
could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm's
length transaction.

Capital and operating expenditure

Wage and materials expenditure incurred for the acquisition or construction of assets are
treated as capital expenditure. Routine operating maintenance, repair costs and minor
renewals to maintain the operational capacity of the non-current asset is expensed as incurred,
while expenditure that relates to replacement of a major component of an asset to maintain its

service potential is capitalised.

Valyation

Land and improvements, buildings, major plant and all infrastructure assets are measured on the
revaluation basis, at fair value, in accordance with AASB116 Property, Plant and Equipment and
the Local Government Finance Standard 2005. Other plant and equipment is measured at cost.

Non-current physical assets measured at fair value are revalued, where required, so that the
carrying amount of each class of asset does not materially differ from its fair value at the
reporting date. This is achieved by comprehensively revaluing these assets at least once every
five years, with interim valuations using a suitable index being otherwise performed on an annual
basis where there has been a material variation in the index.

Any revaluation increment arising on the revaluation of an asset is credited to the appropriate
class of the asset revaluation surplus, except to the extent it reverses a revaluation decrement for
the class previously recognised as an expense. A decrease in the carrying amount on
revaluation is charged as an expense to the extent it exceeds the balance, if any, in the
revaluation surplus to that asset class.

On revaluation, accumulated depreciation is restated proportionately with the change in the
carrying amount of the asset and any change in the estimate of remaining useful life.

Separately identified components of assets are measured on the same basis as the assets o
which they relate.

Details of valuers and methods of valuations are disclosed in Note 15.

Major plant
The Etheridge Shire Council has determined that plant which has an individual cost in excess of
$1m is of high value to the Council. Plant which meets this criteria is major plant if it is prone

to a high Degree of price fluctuations or in danger of becoming obsolete. Etheridge Shire Council
does not hold any items of major plant.
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2010

1R

1.5

1.T

Capital work in progress

The cost of property, plant and equipment being constructed by the Etheridge Shire Council
includes the cost of purchased services, materials, direct labour and an appropriate proportion of
labour overheads.

Investment property under construction is classified as investment propetty. Refer to Note 1.P
for further information.

Depreciation

Land is not depreciated as it has an unlimited useful life. Depreciation an other property, plant
and equipment is calculated on a straight-line basis so as to write-off the net cost or revalued
amount of each depreciable asset, less ifs estimated residual value, progressively over ifs
estimated useful life to the Council.

Assets are depreciated from the date of acquisition or, in respect of internally consfructed assets,
from the time an asset is completed and commissioned ready for use.

Where assets have separately identifiable components that are subject to regular replacement,
these componenis are assigned usefu! lives distinct from the asset to which they relate. Any
expendifure that increases the originally assessed capacity or service potential of an asset is
capitalised and the new depreciable amount is depreciated over the remaining useful life of the
asset to the Council.

Major spares purchased specifically for particular assets that are above the asset recognition
threshold are capitalised and depreciated on the same basis as the asset to which they relate,

The depreciable amount of improvements to or on leasehold land is allocated progressively over
the estimated useful lives of the improvements o the Council or the unexpired period of the
lease, whichever is the shorter.

The estimated useful lives of property, plant and equipment are reviewed annually. Details of
the range of useful lives for each class of asset are shown in Note 15.

Land under roads

Land under roads acquired before 30 June 2008 is recognised as a non-current asset where the
Council holds title or a financial lease over the asset. The Etheridge Shire Council currently does
not have any such land holdings.

{and under the road network within the Council area that has been dedicated and opened for
public use under the Land Act 1994 or the Land Title Act 1994 is not controlled by council but is
conirolied by the state pursuant to the relevant legislation. Therefore this land is not recognised
in these financial statements.

Intangible assets

The Etheridge Shire Council does not have any Intangible Assets.

Biological assets

The Etheridge Shire Council does not have any Biological Assets.

Impairment of non-current assets

Each non-current physical and intangible asset and group of assets is assessed for indicators of
impairment annually. If an indicator of possible impairment exists, the Council determines the
asset's recoverable amount. Any amount by which the asset's carrying amount exceeds the
recoverable amount is recorded as an impairment loss. The recoverable amount of an asset is
the higher of its fair value less costs o selt and its value in use.
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Etheridge Shire Council

Notes to and forming part of the Financtal $tatements for the year ending 30 june 2010

1.U

1.V

T.W

An impairment loss is recognised immediately in the Statement of Comprehensive Income,
unless the asset is carried at a revalued amount. When the asset is measured at a revaiued
amount, the impairment loss is offset against the asset revaluation surplus of the relevant class
to the extent avaitable.

Where an impairment loss subsequenily reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recognised as income
unless the asset is carried at a revalued amount, in which case the reversal of the impairment
loss is treated as a revaluation surplus increase.

Leases

At this stage the Etheridge Shire Council purchases all their assets and currently does not use
any Leases.

Payables

Trade creditors are recognised upon receipt of the goods or services ordered and are measured
at the agreed purchase/contract price nef of applicable discounts other than contingent
discounts. Amounts owing are unsecured and are generally settled on 30 day terms.

L.iabilities - employee benefits

Liabilities are recognised for employee benefits such as wages and salaries, annual leave and
long service leave in respect of services provided by the employees up to the reporting date.
Liabilities for employee benefits are assessed af each reporting date. Where it is expected that
the leave will be paid in the next twelve months the liability is freated as a current liability.
Otherwise the liability is treated as non-current.

Salaries and wages

A liability for salaries and wages is recognised and measured as the amount unpaid at the
reporting date at current pay rates in respect of employees' services up to that date. This liability
represents an accrued expense and is reported in Note 16 as & payable.

Annual leave

A liability for annual leave is recognised. The current portion {based on the expected payment
date) is calculated on current wage and salary levels and inciudes related employee on-costs.
The non-current portion is calculated on projected future wage and salary levels and related
employee on-costs, discounted {o present values. This liability represents an accrued expense
and is reported in Note 16 as a payable.

Sick leave
Council has no obtigation to pay sick leave on termination o certain employees and therefore a
liabitity has not been recognised for this obligation.

superannuation

The superannuation expense for the reporting period is the amount of the contribution the
Council makes to the superannuation plan which provides benefits o its employees. Details of
those arrangements are set out in Note 25.
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 fune 2010

1.X

1Y

1.2

1.AA

1.AB

L.ong setvice leave

A liability for long service leave is measured as the present value of the estimated future cash
outflows to be made in respect of services provided by employees up to the reporting date. The
value of the liahility is calculated using current pay rates and projected future increases in those
rates and includes related employee on-costs. The estimates are adjusted for the probability of
the employee remaining in the Council's employment or other associated employment which
would result in the Council being reguired to meet the liability. Adjustments are then made to
allow for the proportion of the benefit earned to date, and the result is discounted to present
value. The interest rates attaching to Commonwealth Government guaranteed securities at the
reporting date are used to discount the estimated future cash outflows to their present value.
This liability is reported in Note 18 as a provision.

Borrowing costs

All borrowing costs are expensed in the period in which they are incurred. No borrowing costs
are capitalised on qualifying assets.

Restorafion provision

The Etheridge Shire Councili has no Restoration provisions.
Asset revaluation surplus

The asset revaluation surplus comprises adjustments relating to changes in value of property,
plant and equipment that do not result from the use of those assets. Net incremental changes in
the carrying value of classes of non-current assets since their initial recognition are accumulated

in the asset revaluation surplus.

Increases and decreases on revaluation are offset within a class of assels.

Where a class of assets is decreased on revaluation, that decrease is offset first against the
armount remaining in the asset revaluation surplus in respect of that class. Any excess is treated
as an expense.

When an asset is disposed of, the amount in the reserve in respect of that asset is retained in the
asset revaluation surplus.

Retained surplus

This represents the amount of Council's net funds not set aside in reserves to meet specific
future needs.

Reserves

The following reserves are cash backed reserves and represent funds that are accumulated
within the Etheridge Shire Council to meet anticipaled future needs. In each case the amount
relates to a perceived future requirement which is not currently a liability.

(Y Constrained works reserve
This reserve represents contributions received for capitat works where the required works have

not yet heen carried out.

(i)  Plant Replacement Reserve
Etheridge Shire Council has determined by annual assessment, funds that are required o be set

aside each year in this reserve to meet Council's plant replacement needs.

(i) Capital Grant Reserve
This reserve is comprised of a number of reserves set aside for capital purposes such as roads,

water, building and town improvements. The amount in the building reserve is sel aside for
construction of staff housing.
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2010

1.AC

1.AD

1.AE

1.AF

1.AG

(iv} Future capital works reserve
This reserve represents amounts set aside for the future capital works.

(v} Capital Works Reserve
This reserve represents amounts for Town Improvements, Road Improvements and a Building
Reserve.

{vi) Reserve held for future recurrent expenditure

This reserve represents grant amounts that are accumulated within the Etheridge Shire Council
to meet anticipated future recurrent or operating expenditure needs. In each case the amount
relates to a perceived future requirement which is not currently a liabiity.

Joint venture

The Etheridge Shire Council does not have any Joint Veniures.

National competition policy

The Etheridge Shire Council has reviewed its activities and resolved that it does not have any
activities that are business activities.

Rounding and comparatives

Amourts included in the financial statements have been rounded to exclude the cents portion
and each amount.

Comparative information has been restated where necessary to be consistent with disclosures
in the current reporting period.

Trust funds held for outside parties

Funds held in the trust account on behalf of ouiside parties include those funds from the sale of
land for arrears in rates, deposits for the contracted sale of land, security deposits lodged to
guarantee performance and unclaimed monies (e.g. wages) paid into the trust account by the
Council. The Council performs only a custodian role in respect of these monies and because
the monies cannot be used for Council purposes, they are not considered revenue nor brought
to account in the financial statements.

The monies are disclosed in the notes to the financial statements for information purposes only
in Note 26.

Taxation
Income of local authorities and public authorities is exempt from Commonwealth taxation

except for Fringe Benefits Tax and Goods and Services Tax (‘GST'). The net amount of GST
recoverable from the ATO or payable to the ATO is shown as an asset or liability respectively.
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Etheridge Shire Council

Notes o and forming part of the Financial $tatements for the year ending 30 june 2010

Note 2a: Components of Council Functions

For the vear ended 30 June 2010

The activities relating to the Council's components reported on in Note 2(b) are as follows ;

Administration
This comprises the support functions for the management of Council's activities including finance, information

technology and administration.

Governance
These acftivities support the Mayor, Councillors and the Chief Executive Officer {o guide and lead the Council in

meeting our statutory responsibilities.

Road Services
Providing and maintaining roads and drainage.

Environmental Services
Providing waste management, refuse collecfion and environmental heaith services,

Cievelopment Services
Management of the development of Etheridge Shire and approval processes for development and building.

Community Services
Providing community services and facilities including cultural, health, welfare, and recreational services.

This function includes:
libraries
Shire and public halls
Public health services including Mt Surprise Clinic.
Student Hostel and Child Care
Cemeteries

Water Infrastructure
Providing water supply services

Financing services
These activities have now been incorporated in administration,
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 june 2010

Note 3: Revenue analysis
Notes 2010 Actual 2009 Actual

(a) Rates and charges

General rates 1,852,245 1,726,828
Water 142,983 122,932
Water consumption, rental and sundries 90,498 72,671
Waste management 13,115 12,447
Garbage charges 61,245 54,118
Total rates and utility charge revenue 2,160,086 1,988,966
Less: Discounts {291,748) (218,625)
Less: Pensioner remissions (16,907) {14,495)
Nef rates and utility charges 1,851,428 1,758,877

(b} Fees and charges

Building and development fees 20,956 8,994
Licences and registrations 86 2,928
TerrEstriat Centre 64,594 61,785
Child Care Centre 17,013 2,662
Einasleigh 27,270 15,988
House & Land Sales 161,727 46,455
Other fees and charges 161,905 166,224

443,551 305,036

(c) Reniat income

Other rental income 117,740 108,117
117,740 108,117

(d) inferest received
Interest received from term deposits 666,466 930,724
Interest from overdue rates and utility charges 2,375 6,296
668,841 937,020

{e) Sales revenue

Sales of services

Contract and recoverable works 8,630,332 5,042,344
Private Works 91,402 54,819
Total sales revenue 8,721,734 5,997,163

The amount recognised as revenue for contract revenue during the period is the amount receivable in
respect of invoices issued during the period. The contract work carried out is not subject to retentions.
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Etheridge Shire Council

Notes ta and forming part of the Financial Statements for the year ending 30 June 2010

Note 4: Grants, Subsidies, Contributions and Donations

Notes 2010 Actual 2009 Actual

{(a) Recurrent

General purpose grants 2,720,890 3,490,936
State Government subsidies and grants 7,707,221 5,670,409
Federal Government Subsidies and grant 13,824,481 5,248,311
Donations 0 5,000
Total recurrent revenue 24,252,592 4,414,656
(b) Capital

State Government subsidies and grants 611,430 304,735
Federal Government Subsidies and grant 115,207 100,000
Total capital revenue 726,637 494,735

{c) Conditions over contributions

Contributions recognised as income during the reporting period and which were obtained on the condition
that they be expended in a manner specified by the contributor but not had been expended at the reporting
date:

Non-reciprocal grants for expenditure on
infrastructure 13,883,634 5,428,277

Note 5: Capital income
Notes 2010 Actual 2009 Actual

Gain (loss) on the disposal of non-current assets

Proceeds from the sale of property, plant and

Equipment 0 108,211

l.ess: Book value of property, plant and equipment

disposed of 0 (102,757)
Total capital income 0 6,454

Note 6: Employee benefits
Notes 2010 Actual 2009 Actual

Total staff wages and salaries 4,342,913 3,652,059
Coungcillors' remuneration 164,002 154,627
Annual, sick and long service leave entitlements 482,922 471,866
Superannuation 25 399,837 313,114

5,389,675 4,591,666

Other employee related expenses 134,990 86,857
5,524,665 4,678,523

Less: Capitalised employee expenses (346,855) (368,415)
5,177,810 4,310,108
Councillor remuneration represents salary, and other allowances paid in respect of carrying out their duties.
Total Council employees at period end

Elected members 5 5
Administrative staff 235 20
Child Care 25 2
Depot and outdoors stafi 50 60
Totat full time equivalent employees 81 87
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2010

Note 7: Materials and services
Notes__ 2010 Actual 2009 Actual

Administration supplies and consumables 82,641 76,570
Audit services 43,028 34,995
Contact Works 3,396,402 7,294,697
Coniract Works-Flood Damage 2008 1,436,104 1,655,577
Contract Works-Flood Damage 2009 2,220,550 0
Einasleigh River Bridge 3,048,831 0
Auslink-Carpentaria 1,162,301 0
Communications and 1T 255,737 188,975
Consuitants 30,241 272,400
Power 12,877 9,854

Repairs and maintenance
Other material and services

408,025 2,171,169
2,764,853 3,145,034

Camping Maintenance Expense 1,362,835 876,104
Travel 21,782 21,933
Water 194,501 132,791
Waste 158,029 43,665

16,618,737 15,934,764

Note 8: Finance costs
Notes 2010 Actual 2009 Actual

Finance costs charged by Queensiand Treasury

Corporation
Bank charges

201,757 31,010
3,385 3,197
205,152 34,207

Note ¢: Depreciation and Amortisation
Notes 2010 Actual 2002 Actual

Depreciation of non-cuirent assets

Buildings 88,202 227,633
Plant and Eguipment 1,005,630 499,272
Furniture and Other Equipment 17,105 22,451
Other Structures 132,583 127,879
Road, drainage and bridge network 851,231 676,915
Water 120,023 93,180
Total depreciation and amortisation 2,214,774 1,647,430

l.oss on impairment

Note 10: Capital expenses
Notes 2010 Acfual 2009 Actual

Property, Plant & Equipment 3,903,181 0
Impairment loss offset against asset revaluation reserve {3,903,181) 0
Total capital expenses 0 0

Impairment is the dectine in the future economic benefits or service potential of an asset, over and above the

use reflected through depreciation. The above Loss on impairment is following recent flood damage.
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Etheridge Shire Council

Notes to and forming part of the Financiat $tatements for the year ending 30 June 2010

Gain (loss) on the disposal of nen-current assets

Proceeds from the sale of property, plant and

Equipment 548,750 0
Less: Book value of property, plant and equipment

disposed of (734,344) 0
Total capital income (184,594) 0

Revaluation Decremerit
Revaluation down of property, plant and equipment {46,467) 0
Totat Capital Expenses {231,060) 0

Note 11: Cash and cash equivalents
Notes 2010 Actual 2009 Actual

Cash af bank and on hand 131,922 62,682
Deposits at calll 6,631,927 12,941,010
Term deposits 12,772,624 6,534,000
Balance per Statement of Cash Flow 19,536,473 16,537,683

Cash and deposits at call are held in the Bendige Bank business cheque accounts, The bank currently has a ¢redit rating of BBB+.
Cash investments at call are held with Queensland Treasury Corporation. The Queensland Treasury Corporation currently has a credit
rating of AAA+,

Term Deposiis are held with National Austratia Bani for 30 days. The bank currently has a credit rating of AA.

Note 12: Trade and other receivables
Notes 2010 Actual 2009 Actual

Current
Rateable revenue and utility charges 9,508 12,157
Cther debtors 8,994,855 3,366,485
GST recoverable 141,209 0
Prepayments 57,688 76,774

2,203,360 3,455,416

Interest is charged on outstanding rates at a rate of 11% per annum. No interest is charged on other
debtors. There is no concentration of credit risk for rates and utility charges, fees and other debfors
receivable.

Note 13: Inventories
Notes 2010 Actual 2009 Actual

Current
Inventories held for distribution:

Plant and equipment stores 364,926 299,235
Total inventories held for distribution 364,826 299,235
House & Land held for resale

Land purchased for development and sale 750,517 224,044
Total inventories 1,115,443 523,279

Note 14: Other financial assets
Notes 2010 Actual 2009 Actual

Non-current
Qiher Assets TerrEstrial Mineral Collections 426,894 426,894

426,894 426,894
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2010

Note 15a: Property, Plant and Equipment Valuations
For the year ended 30 June 2010

Property, plant and equipment valuations were determined by reference to the following:

Land and improvements

{and has been included at current market value as at 30 June 2010 as determined by Australian Pacific
Valuers.

Buildings

Buildings have been included at their written down current replacement cost as vaiued by Australian Pacific
Valuers, as at 30 June 2009.

A review of relevant Australian Bureau of Siatistics price indices and other reliable measures was compieted

to determine if there has been a material change since the time these assets were added {o the register and
it was determined no material change has occurred. Therefore current values still represent fair value.

Fleet

Fleet, Plant and Equipment is measured at original cost less accumulated depreciation.
Furniture and Other Equipment

Other plant and equipment is measured at original cost less accumulated depreciation.
infrastructure

Water Infrastructure

Water and sewerage infrastructure is included at the written down replacement cost as at 30 June 2010 as
determined by Shepherd Service Ply Lid, Consulting Engineer.

A review of relevant Australian Bureau of Statistics price indices and other reliable measures was completed
to determine if there has been a material change since the fime these assets were added to the register and
it was determined no material change has occurred. Therefore current values stilt represent fair value.

Road and Drainage Infrastructure
Road and drainage infrastructure is included af the written down replacement cost as at 30 June 2010 as

determined by Shepherd Service Pty Lid, Consulling Engineer.

A review of refevant Australian Bureau of Statistics price indices and other reliable measures was completed
to determine if there has been a material change since the time these asseis were added to the register and
it was determined that the footpath class had increased and therefore was indexed. All other asse! classes
were determined not to a material difference anc therefore were not indexed.

Other Structures Infrastructure
Other structures infrastructure is included at the written down replacement cost as at 30 June 2010 as
determined by Shepherd Service Pty Lid, Consulting Engineer.

A review of relevant Australian Bureau of Statistics price indices and other reliable measures was completed
to determine if there has been a material change since the time these assets were added to the register and
it was determined no material change has occurred. Therefore current values still represent fair value.
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2010

Note 16: Trade and other payables
Notes 2010 Actual 20098 Actual

Current

Creditors and accruals 721,474 5,462,698
Annual leave 295,529 232,411
Time in Lieu 46,208 36,540

1,063,211 5,731,648

Non-current
Annual leave 67,196 98,209

67,196 98,209

Note 17: Borrowings
Notes 2010 Actual 2009 Actual

Current
f.oans - Queensland Treasury Corporation 423,159 405,640
423,159 405,640
Non-current
Loans - Queensland Treasury Corporatich 2,736,828 3,153,652

2,736,828 3,153,652
Loans-Queensland Treasury Corporation

Opening balance at beginning of financial year 3,559,292 486,693
Loans raised 13,913 3,130,096
Principal repayments (413,218) {57,496)
Book value at end of financial year 3,159,987 3,558,292

The QTC loan market value at the reporting date was $2,783,917.13 for the Fleet Loan, $314,807.80 for the
Forsayth Water Loan and $132,018.69 for the Depot Administration Building L.oan. This represents the
value of the debt if Council repaid it af that date. As it is the infention of Council to hold the debi for ifs term,
no provision is required to be made in these accounts.

Note 18: Provisioris
Notes 2010 Actual 2008 Actual

Current
Long service ieave 51,475 66,685
51,475 66,685
Non-current
Long service leave 211,789 145,075
211,789 145,075
l.ong service leave
Balance at beginning of financial year 211,760 168,204
Long service leave entitlement arising 686,715 {2,061)
Long service leave entitlement paid (15,210) 45,617
263,265 211,760
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2010

Nofe 19: Asset revaluation surplus

(i) Assef revaluation reserve

Balance at beginning of financial year
Land and improvements

Buildings

Other Structures

Fieet and Plant

Road, drainage and bridge network
Water

Balance at end of financial year

{ii} Asset revaluation surplus analysis
Land and improvements

Buildings

Other Structures

Fleet and Plant

Road, drainage and bridge network
Water

Notes 2010 Actual 2008 Actual
87,263,708 75,210,540
1,068,779 0
0 3,163,033

15,587 3,304,106
{7,490) 0
(4,174,0865) 6,337,560
0 {711,630)
84,196,831 87,293,709
1,090,481 30,702
6,210,729 6,210,729
3,830,750 3,815,154
0 7,490
72,233,671 76,407,937
821,698 821,698
84,196,531 87,293,709

Fleet and Plant revaluation adjustment is due {o a prior misstatement which was recognised in the profit and

toss in 2010. This has not heen reflected in Note 15b.
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Etheridge Shire Council

Notes o and forming part of the Financial Statements for the year ending 30 June 2010

Note 20: Retained surplus / (deficiency)

Notes 2010 Actual 2009 Actual
Movements in retained surplus were as follows:
Retained surplus/(deficit) at the beginning of the
financial year 161,235 {862,731)
Net resuli attributable to Council 12,334,991 2,092,548
Transfers (to)/ from capital reserves for future capital
project funding, or from reserves funds that have
been expended:
Future capital works reserve 0 (171,200)
Capital Works Reserve 11,892 {73,035)
Capitat Grants Reserve 17,548 {116,660)
29,440 {361,595)
Transfers (to) recurrent reserves for future project
funding, or from reserves funds that are expended:
Fulure recurrent expenditure reserve (11,223,166) (700,534)
Transfers {(to)from shire capital
Appn ProfitfLoss on Sale of N/C Assets 184,594 {6,454)
Refained surplus at the end of the financial year 1,487,082 161,235
Note 21: Other reserves
Notes 2010 Actual 2009 Actual
{a) Reserves held for future capital expenditure:
(i} Capital Grants Reserve 16,660 116,660
(i) Piant Replacement 0 0
(iii} Future Capitat Works Reserve 1,020,506 1,020,506
(iv) Capital Works Reserve 524,381 669,176
1,561,547 1,806,342
(b) Reserves held for funding future recurrent expenditure:
{v) Recurrent Expenditure Reserve 22,569,202 11,346,035
22,569,202 11,346,035
Total reserves 24,130,749 13,152,377
{c) Movements in capital reserves:
{f) Capital Grants Reserve
Balance at beginning of financial year 116,660 0
Transfer (to)/from retained surplus for future
Expenditure (17,548) 116,660
Transfer to the shire capital expended
in the period (82,452) 0
Balance af end of financial year 16,660 116,660
(ii) Plant Replacement Reserve
Balance at beginning of financial vear 0 633,244
Transfer to the shire capital expended
in the period 0 (633,244)
Balance at end of financial year 0 0
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Etheridge Shire Council

Notes 1o and forming part of the Financial Statements for the year ending 30 june 2010

(it} Future Capital Works Reserve

Balance af beginning of financial year 1,020,506 1,192,087
Transfer from retained surplus for future
expenditure 0 171,900
Transfer to the shire capital expended
in the period 0 (343,481}
Balance at end of financial year 1,020,506 1,020,506
{iv} Capital Works Reserve
Balance at beginning of financial year 669,176 596,140
Transfer (to)/from retained surplus for future
expenditure (11,892) 73,036
Transfer to the shire capital expended
in the period (132,903) it
Balance at end of financial year 524,381 669,176
lovements in Recurrent reserves:
(iv) Future recurrent expenditure reserve
Balance at beginning of financial year 11,346,035 10,645,501
Transfer from retained surplus for future
expenditure 13,930,671 6,169,943
Transfer to retained surplus (2,707,504)  (5,469,409)
Balance at end of financial year 22,569,202 11,346,035
Note 22: Shire capital
Notes 2010 Actual 2009 Actual
Calculation of retained surplus
Cash and cash eguivalents 19,536,642 19,537,693
Add: Outstanding Debtors 30 & 60 Days 7,011,651 410,665
Less: Reserves (other than Asset Revaluation
Reserve) (24,130,749) (13,152,377)
[ ess: Funded depreciation carried forward 0 (869,190)
Less: Funded employee entitlements {non-current) (211,789 {145,075)
Less: Unspent loan funds {481,231)  (1.632,387)
Less: Working cash requirement {proportion of
rates to first collection date) (237,432)  (3,988,094)
Retained surplus/(deficit) 1,487,092 161,235
Total capital and surplus 285,802,118 27,445,499
Capital account 27,315,026 27,284,264
Capital account opening balance 27,284,264 26,301,086
Transfer to/(from) capital balance 30,762 983,178
Closing balance 27,315,026 27,284,264
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year eading 30 June 2010

Note 23: Reconciliation of resuit from ordinary activities to net

cash inflow (outflow) from operating activities

Notes 2010 Actual 2009 Actual

MNet operating result 12,334,991 2,092,549
Non-cash operaling ifems:

Depreciation and amortisation 2,214,774 1,647,431
Revaluation adjustments 46,467 0
Revaluation Fleet & Plant adjustment (7,490)

2,253,751 1,647,431
investing and development activities:
Net {profit) / loss on disposal of non-current assets 184,594 (6,454)
Capital grants and contributions (726,637) {494,735}
{542,043) (501,189)
Financing activities: 0 0

Changes in operating assetfs and liabilities:

{Increase) decrease in receivables (5,747,944)  (2,308,227)

{Increase) decrease in inventory 128,436 (258,625)

Increase (decrease) in payables (4,699,450) 5,294,843

increase {decrease) in other provisions 51,504 43,556

(10,267,454) 2,771,547

Wet cash inflow from operating activities 3,779,245 6,010,338

Note 24: Contingent liabilities

Details and estimates of maximum amounts of contingent liabilities are as follows:

Local Government Mutual:

The Councit is a member of the local government mutual liability self-insurance pool, LGM Queensland. In
the event of the pool being wound up or being unable to meet its debts as they fail due, the {rust deed and
rules provide that any accumulated deficit will be met by the individual pool members in the same

proportion as their contribution is to the total pool contributions in respect of any year that a deficit arises.
As at 30 June 2010 the financial statementis reported an accumulated surplus and i is not anticipated any

liability will arise.

L.ocal Government Workcare:

The Councii is 2 member of the Queensland local government workers compensation self-insurance
scheme, Local Government Waorkcare. Under this scheme the Councit has provided an indemnity towards
a bank guarantee to cover bad debts which may remain should the self insurance licence be cancelied and
there was insufficient funds available o cover outstanding liabilities. Onty the Queensland Government's
workers compensation authority may call on any part of the guarantee should the above circumstances

arise. The Council's maximum exposure to the bank guarantee is $58,265.15.
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Etheridge Shire Council

Notes to and farming part of the Financial Statements for the year ending 30 June 2010

Note 25: Superannuation
Notes 2010 Actual 2009 Actual

The Council contributes to the L.ocal Government Superannuation Scheme (Qid) (the scheme). The scheme
is a Multi-employer Plan as defined in the Australian Accounting Standard AASB119 Employee Benefits.

The Queensland Local Government Superannuation Board, the trustee of the scheme, advised that the local
government superannuation scheme was a complying superannuation scheme for the purpose of the
Commonwealth Superannuation Industry (Supervision} legisiation.

The scheme has two elements referred to as the Defined Benefits Fund (DBF) and the Accumulation
Benefits Fund (ABF). The ABF is a defined contribution scheme as defined in AASB 118, Councit has no
tiability to or interest in the ABF other than the payment of the statutory contributions as required by the Local
Government Act 1893,

The DBF is a defined benefit plan as defined in AASB119. The Council is not able to account for the DBF as
a defined benefit plan in accordance with AASB119 because the scheme is unable to account to the Councit
for its proportionate share of the defined benefit obligation, plan assets and costs.

Any amount by which either fund is over or under funded would only affect future benefits and contributions o the DBF,
and is not an asset or liability of the Council. Accordingly there is no recognition in the financial
statements of any over or under funding of the scheme.

The audited general purpose financial report of the scheme as at 30 June 2009 {the most recent available}
which was not subject te any audit qualification, indicates that the assets of the scheme are sufficient to

meet the vested benefits.

The most recent actuarial assessment of the scheme was underiaken as at 1 July 2009. The actuary
indicated that “the DBF is in a very modest financial position with regard to the net asset coverage of vested
Habilities. Investment returns will be volatile under the required investment strategy, particularly over short
perieds. The DBF therefore needs sufficient reserves to be able to withstand a reasonable range of such
influences. Because the DBF is now running down and cash flows are negative, the VB! (vested benefit
index) should not be allowed whenever possible to retreat below 100%. Once helow 100%, benefits drawn
reduce the available assets for remaining members and hence the nest asset coverage of vested benefits

declines further.

In order fo withstand a one in ten 'low return’ outcome, the DBF would need reserves of the order of 8% to
10% having regard to the investment strategy adopted. Given the current position of the DBF, such reserve
can essentially only eventuate from either excess investment returns over salary increases or additional
employer conlributions. "

Council has been advised by the frustee of the scheme, following advice from the scheme’s actuary, that
additionat contributions may be imposed in the future at a level necessary to protect the entitlements of DBF
members. Under amendments to the Local Government Act 1993 passed in June 2009, the trustee of the
scheme has the power to levy additional contributions on councils which have employees in the DBF when
the actuary advises such additional contributions are payable - normally when the assets of the DBF are
insufficient to meet members’ benefits.

The next actuariat investigation will be made as at 1 July 2012,

Contributions 389,837 313,114

Note 26: Trust funds

Trust funds held for outside parties

Monies collected or held on behalf of other entities
yet to be paid out to or on behalf of those entities 37,075 43,065
37,075 43,065

The Councit performs only a custodial role in respect of these monies. As these funds cannot be used by
the Council, they are not brought to account in these financial statements.
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2010
Note 27: Financial instruments

Notes 2010 Actual 2009 Actual

Etheridge Shire Council's activities expose it to a variety of financial risks including interest rate risk, credit
risk, and liquidity risk.

Exposure to financial risks is managed in accordance with Council approved policies on financial risk
management. These policies focus on managing the volatility of financial markets and seek to minimise
potential adverse effects on the financial performance of the Council. The Council minimises its exposure
to financial risk in the foliowing ways:

[nvestments in financial assets are only made where those assets are with a bank or other financial
institution in Australia. The Councit does no invest in derivaies or other high risk investments.

When the Council borrows, it borrows from the Queensland Treasury Corporation. Borrowing by the
Council is constrained by the provisions of the Staiutory Bodies Financial Arrangements Act 1982,

Etheridge Shire Council measures risk exposure using a variety of methods as follows:

RISK EXPOSURE MEASUREMENT METHOD
Interest rate risk Sensitivity analysis
Liquidity risk Maturity

Cred risk Ageing analysis

(i} Credit risk exposure

Credit risk exposure refers {0 the situation where the Council may incur financial loss as a result of another
party to a financial instrument failing fo discharge their obligations.

in the case of rate receivabies, the Council has the power to sell the property to recover any defaulted
amounts. |n effect this power protects the Council against credit risk in the case of these debis.

in other cases the Council assesses the credit risk before providing goods or services and applies normal
business credit protection procedures to minimise the risk.

The Council is exposed to credit risk through its investments with the Queensland Treasury Corporation
(QTC) and deposits held with other banks or financial institutions. The QTC Cash Fund is an asset
management portfolio that invests with a wide variety of high credit rating counterparties. Deposits are
capital guaranteed. Other investments are held with banks, Bendigo and National Australia Bank.

and whilst not capital guaranteed, the likelihood of credit failure is remote,

By the nature of the Councils operations, there is a geographical concentration of risk in the Council's area,
Because the area is largely grazing, there is also a concentration in the mining sector.

The maximum exposure to credit risk at balance date in relation to each class of recognized financial asset
is the gross carrying amount of those assets inclusive of any provisions for impairment,

No collateral is held as security relating fo the financial assets held by the Council.

Council's maximum exposure to credit risk is as follows:

Financial Assefs Note 2010 2009

Cash and cash equivalents 11 19,536,473 19,537,693
Receivables - rates 12 9,508 12,157
Receivables -~ other 12 9,193,852 3,366,485
Other credit exposure 24 58,265 50,920

28,798,098 22,967,255

No financial assets have had their terms renegotiated so as to prevent them from being past due or
impaired, and are stated at the carrying amounts as indicated.
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 june 2010

The following represents an analysis of the age of the Council's financiai assets that are either fully
performing, past due, or impaired.

Fully
performing <30 days 30-60 days 61-90 days  lmpaired Total
Receivables 6,360,114 651,536 1,236 2,640 7,015,527

(i) Liquidity risk

Liquidity risk refers to the situation where the Council may encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another financial asset. The
Council is exposed to liquidity risk through its trading in the normal course of business and borrowings from
Queensland Treasury Corporation for capital works.

Council manages its exposure to liquidity risk by maintaining sufficient undrawn facilities, both short and
fong term, to cater for unexpected volatility in cash flows. These facilities are disclosed in the note 17,

The following table sets out the liquidity risk of financial liabilities held by the Councit in a format as it might
be provided to management. The amounts disclosed in the maturity analysis represent the confractual
undiscounted cash flows at balance date:

2010 0to 1 Year 1to § years Over § years Total

Trade and other payables 721,474 0 0 721,474

Loans ~QTC 598,096 2,392,385 881,793 3,872,274
1,144,633 1,855,035 881,793 3,881,461

2009

Trade and other payables 5,462,698 5,462,698

Loans ~QTC 601,061 2,392,385 1,420,758 4,414,204
5,551,204 2,050,029 1,420,758 9,021,991

The outflows in the above table are not expected to occur significantly earlier and are not expected fo be
for significantly different amounts than indicated in the table.

{iii) Interest rate risk

The Council is exposed to interest rate risk through its finance lease borrowings, horrowings from the
Queensland Treasury Corporation and investments held with financial institutions.

The risk in borrowing is effectively managed by borrowing only from Queensland Treasury Corporation
and having access to a mix of floating and fixed funding sources such that the desired interest risk
exposure can be constructed. Interest rate risk in other areas is minimal.

The Councit does not undertake any hedging of interest rate risk,

The following interest rate sensitivity analysis is based on a report simifar to that which would be provided
to management, depicting the outcome to profit and loss should there be a 1% increase in market interest
rates. The calculations assume that the rate would be held constant over the next financial year, with the
change occurring at the beginning of that year. It is assumed that interest rates on overdue rates would not
change. If the rates decreased by 1% the impact would be equal in amount in the reverse direction.
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2010

Net Carrying amount Profit Equity
2010 2009 2010 2009
Actuat Actual Actual Actual
Financial assets 0 6,664 9,370 6,664 9,370
MNet total 6,664 9,370 6,664 8,370

Fair Value
The Council does not recognise any financial assets or financial liabilities at fair value.

The fair value of trade receivables and payables is assumed to approximate the value of the original
transaction, less any provision for impairment.

The fair value of Borrowings is notified by the Queensland Treasury Corporation. [t is calculated using
discounted cash fiow analysis and the effective interest rate (refer Note 17) and is disclosed below:

2010 2009
Carrying  Fair Value Carrying  Fair Value
Amount Amount
$ $ $ $
Financial Liabilities
Financial liabilities at amortised cost:
QTC Borrowings 3,159,987 3872274 3,550,202 4,414,204
Total 3,158,987 3,872,274 3,559,202 4,414,204

Note 28: Commitments for expenditure

Contractual commitments

Contractuat commitments at end of financial year but not
Recognised in the financial statements are as follows:

Notes 2010 Actual 2009 Actual

Provision of Ranger Services on the Einasleigh Common 30,386 0
Management of ESC Student Hostel 292,275 0
Town Maintenance Contract - Forsayth 0 16,220
Town Mairtenance Contract - Einasleigh 26,048 0
Town Maintenance Contract — Mt Surprise 26,048 10,485

374,758 28,706
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2010

Etheridae Shire Council
Management Certificate
For the year ended 30 Jung 2010

These general purpose financial statements have been prepared pursuant to section 532 of
the Local Government Act 1993(the Act), the Local Govemment Finance Standard 2005
(the Standard) and other prescribed requirements.

in accordance with Section 48 of the Standard we certify that.-

(1

(i

ihe relevant recording and reporting procedures have been complied with in the
preparation of the financial statements; and

the financial statements for the year ended 30 June 2010 have been drawn up to present
a true and fair view, in accordance with prescribed accounting standards, of the financial
performance and cash fiows of Etheridge Shire Council for the financial year 1 July to

30 June 2010 and of the financial position as at the end of that year.

W&

Warr

Les Edmistone
Mayor Chief Executive Officer
Date: Jo,10.0010 Date: 0. {0, 0ro
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INDEPENDENT AUDITOR’S REPORT
To the Mayor of Etheridge Shire Council

Report on the Financial Report

| have audited the accompanying financial report of Etheridge Shire Council, which
comprises the statement of financial position as at 30 June 2010, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the
year ended on that date, a summary of significant accounting policies, other explanatory
notes and certificates given by the Chief Executive Officer and Mayor.

The Council's Responsibility for the Financial Report

The Council is responsible for the preparation and fair presentation of the financial report in
accordance with the Local Government Act 1993 and Local Government Finance Standard
2005 including compliance with Australian Accounting Standards (including the Australian
Accounting Interpretations). This responsibility includes establishing and maintaining internal
controls relevant to the preparation and fair presentation of the financial report that is free
from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’'s Responsibility

My responsibility is to express an opinion on the financial report based on the audit. The
audit was conducted in accordance with the Auditor-General of Queensland Auditing
Standards, which incorporate the Australian Auditing Standards. These auditing standards
require compliance with relevant ethical requirements relating to audit engagements and that
the audit is planned and performed to obtain reasonable assurance whether the financial
report is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's
judgement, including the assessment of risks of material misstatement in the financial report,
whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial report
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control, other
than in expressing an opinion on compliance with prescribed requirements. An audit also
includes evaluafing the appropriateness of accounting policies and the reasonableness of
accounting estimates made by the Council, as well as evaluating the overall presentation of
the financial report.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
my audit opinion.
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Independence

The Auditor-General Act 2009 promotes the independence of the Auditor-General and all
authorised auditors. The Auditor-General is the auditor of all Queensland public sector
entities and can only be removed by Parliament.

The Auditor-General may conduct an audit in any way considered appropriate and is not
subject to direction by any person about the way in which audit powers are to be exercised.
The Auditor-General has for the purposes of conducting an audit, access to all documents
and property and can report to Parliament matters which in the Auditor-General's opinion are
significant.

Auditor’s Opinion

In accordance with s.40 of the Audifor-General Act 2009 —
(a) I have received all the information and explanations which | have reguired; and
(b) i my opinion -
(i) the prescribed requirements in respect of the establishment and keeping of
accounts have been complied with in all material respects; and

(i} the financial report has been drawn up so as to present a true and fair view, in
acegrdance with the prescribed accounting standards, of the financial
performance and cash flows of the Etheridge Shire Council for the financial year

/1/July 2009 to 30 June 2010 and of the financial position as at the end of that

/ Aear.

%mpbeil
(as Delegate of the Auditor-General of Queensland) Townsville
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