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Income Statement

For the year ended 30 June 2009

Notes 2008 Actual _ 2008 Actual
Income
Revenue
Recurrent revenue
Net rate and utility charges 3 1,755,877 1,066,229
Fees and charges 3 390,645 396,277
Rental income 3 22,508 18,181
Interest received 3 937,020 1,001,827
Sales - contract and recoverable works 6,629,406 3,123,033
Grants, subsidies, contributions and donations 5 13,782,414 4,644,567
Total recurrent revenue 23,517,869 10,250,115
Capital revenue
Grants, subsidies, contributions and donations 5 494,735 251,477
Total capital revenue 494,735 251,477
Total revenue 24,012,604 10,501,591
Gain/f{loss) on disposal of non-current assets 6,454 (79,342)
Total income 24,019,058 10,422,249
Expenses
Recurrent expenses
Employee benefits 7 {4,310,108) (3,264,053)
Materials and services 8 (15,934,764)  (5,511,612)
Finance costs 4 (34,207) (36,164)
Depreciation and amortisation 9 (1,647,431)  (1,448,242)
Total recurrent expenses {21,926,509) {10,260,071)
Total expenses (21,926,509) (10,260,071)
Net result attributahle to council 2,092,549 162,178

The above Statement should be read in conjunction with the accompanying notes and the Summary

of Significant Accounting Policies.




Balance Sheet

as at 30 June 2009
Current Assets
Cash and cash equivalents io
Trade and other receivables 11
Inventories 12
Non-current assets classified as held for sale 14
Total current assets
Non-current Assets
Other Assets i3
Property, plant and equipment 15
Capital works in progress i6
Total non-current assets
TOTAL ASSETS
Current Liabilities
Trade and other payables 17
Borrowings 18
Provisions 19
Other
Total current liabilities
Non-current Liabilities
Trade and other payables 17
Borrowings 18
Provisions 18
Total non-current liabilities
TOTAL LIABILITIES
NET COMMUNITY ASSETS
Community Equity
Shire capital
Asset revaluation reserve 20
Retained surptus/{deficiency)
Other reserves 21
TOTAL COMMUNITY EQUITY

Notes 2009 Actual 2008 Actual
19,537,693 13,945,738
3,455,416 1,147,101
523,279 230,708
23,516,388 15,323,637
c 33,945
23,516,388 15,357,582
426,894 426,894
112,523,912 98,250,449
1,025,300 870,854
113,976,106 99,548,196
137,492,494 114,805,779
5,731,648 535,014
405,640 30,262
66,685 21,068
]
6,203,973 586,344
98,209 0
3,153,652 456,431
145,075 147,136
3,396,935 603,567
9,600,908 1,189,911

127,891,585

27,284,264
87,293,709

161,235
13,152,377

127,891,585

113,715,868

26,301,086
75,210,540

(862,731)
13,066,972

113,715,868

The above Statement should be read in conjunction with the accompanying notes and the Surmmary

of Significant Accounting Policies.




Statement of Cash Flows
For the year ended 30 June 2009

Notes 2009 Actual 2008 Actual

Cash flows from operating activities:

Receipts from customers 8,895,072 106,603,198
Payments to suppliers and employees (15,260,533}  (9,632,697)
(6,365,461) 970,501

Interest received 931,645 1,001,255
Rental income 22,508 18,181
Non capital grants and coentributions 11,271,501 720,039
Borrowing costs {31,010) (32,076)
Net cash inflow ([outflow) from operating activities 28 5,829,583 2,677,800

Cash flows from investing activities:
Payments for property, plant and equipment {4,060,983)  {1,706,465)
Proceeds from sale of property, plant and

equipment 109,211 220,231

Net cash inflow (outflow} from investing activities (3,951,772) (1,486,234)

Cash flows from financing activities

Grants, subsidies, contributions and donations 641,545 251,477
Proceeds from borrowings 3,130,096 0
Repayment of borrowings 24 (57,496) {26,334}
Net cash inflow (outflow) from financing activities 3,714,144 225,143
Net increase {decrease) in cash held 5,591,955 1,416,809
Cash at beginning of reporting period 13,945,738 12,528,929
Cash at end of reporting period 10 19,537,692 13,945,738

The above Statement should be read in conjunction with the accompanying notes and the Summary
of Significant Accounting Policies.
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 20 June 2009

Etheridge Shire Council

Note 1: Summary of significant accounting policies

1.A Basis of Preparation

This general purpose financial report has been prepared in accordance with Australian Accounting
Standards and complies with the requirements of the Local Government Act 1993 and the Local
Government Finance Standard 2005.

1.B Statement of Compliance

Australian Accounting Standards include Australian equivalents to International Financial Reporting
Standards {AIFRS). Because the Etheridge Shire Council is a not-for-profit entity and the Australian
accounting standards include requirements for not-for-profit entities which are inconsistent with
International Financial Reporting Standards (IFRS), to the extent these inconsistencies are applied this
Report does not comply with IFRS. The main impact is in the offsetting of revaluation and impairment
gains and losses within a class of assets,

This financial report has been prepared under the historical cost convention except for the revaluation of
certain non-current assets.

LC Individual Entity
The Etheridge Shire Council discloses that the Financial Statements are for an Individual Entity.
1.D Adoption of New Accounting Standards.

AASB7 applies for the first time this year. This standard relates to the presentation of information and
does not impact on the result or position disclosed.

The following Australian Accounting Standards, issued on the dates shown, are not mandatory for the
financial year 2008-09 and have not been applied.

AASB3 Business Combinations (March 2008)

AASBS8 Operating Segments {Feb 2007)

AASBi01 Presentation of Financial Statements (September 2007)

AASB123 Borrowing Costs (June 2007)

AASB127 Consolidated and Separate Financial Statements (March 2008)

AASB 1039 Concise Financial Reports (August 2008)

AASB 2007-3 Amendments to Australian Accounting Standards arising from AASB8 (February 2007}
AASB2007-6 Amendments to Australian Accounting Standards arising from AASB123 (June 2007)
AASB 2007-8 Amendments to Australian Accounting Standards arising from AASB101 {September 2007)
AASB 2007-10 Further Amendments to Australian Accounting Standards arising from AASB 101

AASB 2008-1 Amendments to Australian Accounting Standard - Share-based Payments: Vesting
Conditions and Cancellations {February 2008)

AASB2008-2 Amendments to Accounting Standards - Puttable Financial Instruments and Obligations
arising on Liguidation (March 2008)

AASB2008-3 Amendments to Accounting Standards arising from AASB3 and AASB127 (March 2008)
AASB2008-5 Amendments to Australian Accounting Standards arising from the Annual Improvements
Project {July 2008)

AASB2008-6 Further Amendments to Australian Accounting Standards arising from the Annual
Improvements Project




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 june 2009

AASB 2008-7 Amendments to Australian Accounting Standards - Cost of an Investment in a Subsidiary,
Jointly Controlied Entity or Associate (July 2008}

AASB2008-8 Amendments to Australian Accounting Standards - Eligible Hedged Items [AASB 139)
(August 2008)

AASB 2008-9 Amendments to AASB 1049 for Consistency with AASB 101{September 2008)

AASB 2008-11 Amendments to Australian Accounting Standard - Business Combinations Among Not-for-
Profit Entities [AASB 3] (November 2008)

AASB 2008-13 Amendments to Ausiralian Accounting Standards arising from AASB Interpretation 17 -
Distributions of Non-cash Assets to Owners{December 2008} [AASB 5 & AASB 110]

Interpretation 15 - Agreements for the Construction of Real Estate {August 2008)

Interpretation 16 - Hedges of a Net Investment in a Foreign Operation (August 2008)

Interpretation 17 - Distributions of Non-cash Assets to Owners{December 2008)

It is not expected that the new standards would have made a substantial difference to the results if they
had applied to this accounting period. Most of the changes are matters of presentation.

1.E Critical accounting estimates

The preparation of financial statements in conformity with AIFRS reguires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Council's accounting policies. Estimates and judgements are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Etheridge Shire
Council and that are believed to be reasonable under the circumstances.

The estimates and assumptions that have the potential to cause a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are referred to in the appropriate notes to
the financial statements.

1.F Currency

The Etheridge Shire Council uses the Australian Dollar as its functional currency and its presentation
currency.

1.G Constitution

The Etheridge Shire Council is constituted under the Queensland Local Government Act 1993 and is
domiciled in Australia,

1.H Date of Authorisation

The financial report was authorised for issue on the date it was submitted to the Auditors for final
signature, This is the date the management certificate is signed.

The Local Government has the power to amend the Financial Report after it is authorised for issue until
the adoption of the report by the Local Government as part of the Annua! Report.

1. Changes to Accounting Policies
Unless otherwise stated, accounting policies are the same as for the previous year.
il Rates, Grants and Other Revenue

Rates, Grants and Other Revenue are recognised as revenue on receipt of funds or earlier unconditional
entitlement to the funds.




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2009

{i) Rates
Where rate monies are received prior to the commencement of the rating period, the amount is
recognised as revenue in the period in which they are received.

{ii) Grants and subsidies

Where the Etheridge Shire Council has an obligation to use a grant or subsidy in a particular manner the
amount is recognised as revenue on receipt. An equivalent amount is place in the constrained works
reserve until the cbligation is satisfied.

iii) Non-cash contributions

Non-cash contributions in excess of the recognition thresholds set out in note 1.Q in value, are recognised
as revenue and as non-current assets. Non-cash contributions below the thresholds are recorded as
revenue and expenses.

(iv) Other revenue including contributions
Other Revenue is recognised as a receivable when it is probable that it will be received and the amount is
known, otherwise the amount is recognised upon receipt.

1.K Cash and Cash Equivalents

For the purposes of the Statement of Financial Position and the Statement of Cash Flows, cash assets
include all cash and cheques receipted but not banked as well as deposits at call with financial
institutions. [t also includes bank overdrafts and liguid investments with short periods to maturity that
are readily convertible to cash at the Council's option without penalty and that are subject to a low risk of
changes in value.

The Etheridge Shire Council considers all its term deposits, being for periods of less than one year to be
cash equivalents.

1.1 Receivables

Trade debtors are recognised at the nominal amounts due at the time of sale or service delivery,
settlement on trade debtors being generally required within 30 days from the invoice date.

The coliectability of receivables is assessed periodically with provision being made for impairment. All
known bad debts were written-off at 30 june.

Loans and advances are recognised at cost. Terms are usually a maximum of five years with interest
charged at commercial rates. Security is not normally obtained.

1.M  Other Financial Assets
Other Financial Assets are recognised at cost.

1.N Financial Assets and Financial
Liahilities
Categorisation
Etheridge Shire Council has
categorised the financial assets
and financial liabilities heid at
balance date as follows:




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2008

Financial Assets Categorisation

Cash

Shares Financial assets available for sale {at cost)
Receivables Loans and receivables (at amortised cost)
Other financial assets As applicable

Financial Liahilities

Payables Financial liability {at cost)

Borrowings Financial liahility {at amortised cost)
Finance Lease liabilities Financial liability (at amortised cost)

Financial assets and financial liabilities are presented separately from each other, offsetting has not
been applied.

The fair value of financial assets and liabilities must be estimated for recognition and measurement and
for disclosure purposes.

The fair value of financial instruments is determined as follows:

The fair value of cash and cash equivalents and non-interest bearing monetary financia! assets and
financial liabilities approximate their carrying amounts and are not disclosed separately.

The fair value of borrowings, as disclosed in note 25 to the accounts, is determined by reference to
published price guotations in an active market and/or by reference to pricing models and valuation
techniques. It reflects the value of the debt if the Council repaid it in full at balance date. As it is the

intention of the Council to hold its borrowings for their full term, no adjustment provision is made in
these accountis.

The fair value of other monetary financial assets and financial liabilities is based on market prices where

a market exists, or is determined by discounting expected future cash flows by the current interest rate
for financial assets and liabilities with similar risk profiles.

The fair value of trade receivables and payables are assumed to approximate their nominal value less
estimated credit adjustments.

The fair value of prepayments is represented by the book value as the period of time to consumption is
short and there are no rates involved in the calculation, therefore they are not disclosed separately.

Available for sale financial assets are measured at cost, as fair value cannot be reliably measured,
therefore no fair value is disclosed.

1.0 Inventories

Stores, raw materials and water held for resale are valued at the lower of cost and net realisable value
and include, where appiicable, direct material, direct labour and an appropriate portion of variable and
fixed overheads. Costs are assigned on the basis of weighted average cost.

Inventories held for distribution are:
* Goods to be supplied at no, or nominal, charge, and
+ Goods to be used for the provision of services at no, or nominal, charge.

These goods are valued at the lower of cost and replacement cost.

Council has decided that it wil no longer present information on the increase or decrease in inventory.




Etheridge Shire Council

Notes to and forming part of the Financlal Statements for the year ending 30 June 2009

This amount will now be included with increase or decrease in other operating assets in the reconciliation
of result from ordinary activities - Note 26.

1.P Land Held for Resale

Land acquired with the intention of reselling it (with or without further development) is classified as
inventory. As inventory this fand is valued at the lower of cost or net realisable value. Inventory items
are always treated as current assets.

Profit arising upon sale of land is recognised in the income Statement on the signing of a valid
unconditional contract of sale.

Land acquired for use by the Council which is no longer required is reclassified within property, plant and
equipment to be sold within one year. When this occurs it is transferred to non-current assets held for
resale and revalued at fair value less costs to seil.

1.Q Investments
Financial institution deposits at call and term deposits are treated as cash equivalents.
Interest and dividend revenues are recognised on an accrual basis.

1.R Investment Property

Etheridge Shire Council does not hold investment property primarily for the purpose of earning rentals
and/or capital appreciation.

1.8 Property, Plant and Equipment

Each class of property, plant and equipment is stated at cost or fair value less, where applicable, any
accumulated depreciation and accumulated impairment loss. Items of plant and equipment with a total
value of less than $5,000, and infrastructure assets, and buildings with a total value of less than $10,000
are treated as an expense in the year of acquisition. All other items of property, plant and equipment are
capitalised.

(i) Major plant

The Etheridge Shire Council has determined that plant which has an individual cost in excess of $1m is of
high vaiue to the Council. Plant which meets this criteria is major plant if it is prone to a high degree of
price fluctuations or in danger of becoming obsolete. Etheridge Shire Council does not hold any items of
major plant.

(i) Acquisition of assets

Acquisitions of assets are initially recorded at cost. Costis determined as the fair value of the assets given
as consideration plus costs incidental to the acquisition, including freight in, architect's fees and
engineering design fees and all other establishment costs.

Non-monetary assets, including property, plant and equipment, received in the form of contributions and
assets received in a local government restructure, are recognised as assets and revenues at fair value by
Etheridge Shire Council valuation where that vaiue exceeds the recognition thresholds for the respective
asset class. Fair value means the amount for which an asset could be exchanged, or a liability settled,
between knowledgeable, willing parties in an arm's length transaction.

{iii) Capital and operating expenditure
Wage and materials expenditure incurred for the acquisition or construction of assets are treated as




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 june 2009

capital expenditure. Routine operating maintenance, repair costs and minor renewals to maintain the
operational capacity of the non-current asset is expensed as incurred, while expenditure that relates to
replacement of a major component of an asset to maintain its service potential is capitalised.

{iv) Valuation

Land, buildings, major plant and equipment, infrastructure and heritage and cultural assets are measured
on the revaluation basis, at fair value, in accordance with AASB116 Property, Plant and Equipment and
the Local Government Finance Standard 2005. All other non-current assets, principally plant and
equipment and intangibles, are measured at cost.

Non-current physical assets measured at fair value are revalued where required so that the carrying
amount of each class of asset does not materially differ from its fair value at the reporting date. This
revaluation may involve the application of a suitable index to the cost elements of each asset, or may
involve an independent assessment of the value. Only those assets, the total values of which are material,
compared to the value of the class of assets to which they belong, are comprehensively revalued.

Plant and equipment, other than major plant and equipment, are measured at depreciated cost. The
carrying amounts for plant and equipment measured at depreciated cost should not differ materially from
their fair value,

(v) Depreciation

Land is not depreciated as it has an unlimited useful life. Depreciation on other property, plant and
equipment is calculated on a straight-line basis so as to write-off the net cost or revalued amount of each
depreciable asset, less its estimated residual value, progressively over its estimated useful fife to the
Council.

Assets are depreciated from the date of acquisition or, in respect of internally constructed assets, from
the time an asset is completed and commissioned ready for use.

Where assets have separately identifiable components that are subject to regular replacement, these
components are assigned useful lives distinct from the asset to which they relate. Any expenditure that
increases the originally assessed capacity or service potential of an asset is capitalised and the new
depreciable amount is depreciated over the remaining useful life of the asset to the Council.

Major spares purchased specifically for particular assets that are above the asset recognition threshold
are capitalised and depreciated on the same basis as the asset to which they relate.

The depreciable amount of improvements to or on leasehold land is allocated progressively over the
estimated useful lives of the improvements to the Etheridge Shire Councillor the unexpired period of the
lease, whichever is the shorter.

The estimated useful lives of property, plant and equipment are reviewed annually. Details of the range
of usefui lives for each class of asset are shown in Note 15b.

{vi) Unfunded depreciation
Etheridge Shire Council has elected fund depreciation expenses for all its assets. Depreciation is funded
to meet future replacement capital works.

1.7 Intangible Assets
Only intangible assets which have a cost exceeding $10,000 are recognised as intangible assets,

Etheridge Shire Council does not own or maintain any intangible assets.




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2009
1.U Capital Work in Progress

The cost of property, plant and equipment being constructed by the Etheridge Shire Council includes the
cost of purchased services, materials, direct labour and an appropriate proportion of labour overheads.

At 30 June 2009, Council had Capital Works in Progress totalling $1,025,300.
v Impairment of Non Current Assets

All non-current physical and intangible assets are assessed for indicators of impairment on an annual
basis. If an indicator of possible impairment exists, the department determines the asset's recoverable
amount. Any amount by which the asset's carrying amount exceeds the recoverable amount is recorded
as an impairment loss.

The asset's recoverable amount is determined as the higher of the asset’s fair value less costs to self and
depreciated replacement cost.

An impairment loss is recognised immediately in the Income Statement, unless the asset is carried at a
revalued amount. When the asset is measured at a revalued amount, the impairment loss is offset against
the asset revaluation reserve of the relevant class to the extent available.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is recognised as income, unless the asset is carried at
a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

In relation to each of Council's listed assets, the Council has assessed to discover whether any impairment
indicators are in evidence.

1w Leases

Leases of plant and equipment under which the Etheridge Shire Council assumes substantially all the risks
and benefits incidental to the ownership of the asset, but not the legal ownership, are classified as finance
leases. Other leases, where substantially all the risks and benefits remain with the lessor, are classified as
operating leases.

(i) Finance leases

Finance leases are capitalised in that a lease asset and a liability equal to the fair value of the leased
property (or the present value of the minimum lease payments, if lower) are recorded at the inception of
the lease. Lease liabilities are reduced by repayments of principal. The interest components of the lease
payments are charged as finance costs. The asset is accounted for on the same basis as other assets of the
same class, Contingent rentals are written off as an expense in the accounting period in which they are
incurred.

(i) QOperating leases

Payments made under operating leases are expensed in equal instalments over the accounting periods
covered by the lease term, except where an alternative basis is more representative of the pattern of
benefiis to be derived from the leased property.

1X Payables

Trade creditors are recognised upon receipt of the goods or services ordered and are measured at the
agreed purchase/contract price net of applicable discounts other than contingent discounts, Amounts
owing are unsecured and are generally settied on 30 day terms.
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Notes to and forming part of the Financial Statements for the year ending 30 June 2009

1y Liabilities - Employee Benefits

Employee benefits are accrued for such items as wages and salaries, annual leave and long service leave
in respect of services provided by the employees up to the reporting date. Liabilities for employee
entitlements are assessed at each reporting date. Where it is expected that the leave will be taken in the
next twelve months the liability is treated as a current liability. Otherwise the liability is treated as non-
current.

)] Salaries and wages

A liability for salaries and wages is recognised and measured as the amount unpaid at the reporting date
at current pay rates in respect of employees' services up to that date. This liability is treated as a payable
and not as a provision.

(if) Annual leave
A liability for annual leave is recognised. Etheridge Shire Council Australian {Employee Collective)
Workplace Agreement 2006 and Etheridge Shire Council Enterprise Bargaining Agreement 2006.

The current portion of annual leave is based on current wage and salary levels and includes related
employee oncosts. Under the Council's Enterprise Bargaining agreement, staff may 'cash in' leave at any
time. Because of this entitlement, the provision for annual leave is considered a current liability.

(iii) Sick leave
Sick leave taken in the future will be met by future entitlements and hence no recognition of sick leave
has been made in these financial statements.

{iv) Superannuation
The superannuation expense for the reporting period is the amount of the contribution the local
government makes to the superannuation plan which provides benefits to its employees.

Details of those arrangements are set out in Note 26,

(v} Long service leave

A liability for long service leave is measured as the present value of the estimated future cash outflows to
be made in respect of services provided by employees up to the reporting date. The interest rates
attaching as at the reporting date, to Commonwealth Government guaranteed securities are used to
discount the estimated future cash outflows to their present value. The value of the liability was
calculated using current pay rates and projected future increases in those rates and includes related
employee on-costs as a payable and not as a provision.

1.Z Borrowings
Loans payable are measured at amortised cost. Interest is recognised as it accrues.

Borrowing costs are treated as an expense, as assets constructed by the Etheridge Shire Council are
generally completed within one year and therefore are not considered to be qualifying assets.

1.AA Restoration Provision
The Council has an obligation to meet future costs for the disposal of long lived assets, or for the

restoration of land on which they stand. This obligation would be now recognized as a Hability and added
to the cost of the asset.




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 fune 2009
1.AB  Asset Revaltuation Reserve

The asset revaluation reserve comprises adjustments relating to changes in value of property, plant and
equipment that do not result from the use of those assets. Net incremental changes in the carrying value
of classes of non-current assets since their initial recognition are accumulated in this reserve.

Increases and decreases on revaluation are offset within a class of assets.

Where a class of assets is decreased on revaluation, that decrease is offset first against the amount
remaining in the asset revaluation reserve in respect of that class. Any excess is treated as an expense.

When an asset is disposed of the amount in the reserve in respect of that asset is retained in the reserve,

1.AC Reserves

The following reserves are cash backed reserves and represent funds that are accumulated within the
Etheridge Shire Council to meet anticipated future needs. In each case the amount relates to a perceived
future requirement which is not currently a liability.

(i) Constrained works reserve

This reserve represenis contributions received for capital works where the required works have not yet
been carried out

{ii) Plant Replacement Reserve
Etheridge Shire Council has determined by annual assessment, funds that are required to be set aside
each year in this reserve to meet Council's plant replacement needs.

{iii) Capital Grant Reserve

This reserve is comprised of a number of reserves set aside for capital purposes such as roads, water,
building and town improvements. The amount in the building reserve is set aside for construction of staff
housing.

{iv) Future capital works reserve
This reserve represents amounts set aside for the future capital works.

(v} Capital Works Reserve
This reserve represents amounts for Town Improvements, Road Improvements and a Building Reserve,

{vi) Reserve held for future recurrent expenditure

This reserve represents grant amounts that are accumulated within the Etheridge Shire Council to meet
anticipated future recurrent or operating expenditure needs. In each case the amount relates to a
perceived future requirement which is not currently a liability.

1.AD Retained Surplus
This represents the amount of Council's net funds not set aside in reserves to meet specific future needs.

The main part of this amount is not available for Etheridge Shire Council to spend as it has already been
invested in assets used to provide services.

1.AE  Rounding and Comparatives

Amounts included in the financial statements have been rounded to exclude the cents portion and each
amount.




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2009

Comparative information has been restated where necessary to be consistent with disclosures in the
current reporting period.

1.AF  Financial Risk Management

The Etheridge Shire Council minimises its exposure to financial risk in the following ways:

Investments in financial assets are only made where those assets are with a bank or other financial
institution in Australia and are for a period of less than one year.

The Etheridge Shire Council does not invest in derivatives or other risky investments.

When the Etheridge Shire Council borrows, it borrows from the Queensland Treasury Corporation unless
anather financial institution can offer a more beneficial rate, taking into account any risk.

Details of financial instruments and the associated risks are shown at Note 27b.
1.AG Trust Funds Held for Outside Parties

Funds held in the Trust Account on behalf of outside parties inciude those funds from the sale of land for
arrears in rates, deposits for the contracted sale of land, security deposits lodged to guarantee
performance and unclaimed monies (e.g. wages) paid into the Trust Account by the Council. The
Etheridge Shire Counci! performs only a custodian role in respect of these monies and because the monies
cannot be used for Etheridge Shire Council purposes, they are not considered revenue nor brought to
account in the financial statements.

The monies are disclosed in the notes to the financia! statements for information purposes only.

1.AH Taxation

Income of local authorities and public authorities is exempt from Commonwealth taxation except for
Fringe Benefits Tax and Goods and Services Tax {'GST'). The net amount of GST recoverable from the ATO
or payable to the ATO is shown as an asset or liability respectively.

1.Al  National Competition Policy

The Etheridge Shire Council has reviewed its activities and resolved that it does not have any activities
that are business activities.

1.A)  Judgements and Assumptions

The Council has made no judgements or assessments which may cause a material adjustment to the
carrying amounts of assets and liabilities within the next reporting period.




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2009

Note 2a: Analysis of Results by Function Components
The activities relating to the Council's components reported on in Note 2. {a) are as follows :

Administration
This comprises the support functions for the management of Council's activities including finance,
information technology and administration.

Governance
These activities support the Mayor, Councillors and the Chief Executive Officer to guide and fead the
Council in meeting our statutory responsibilities.

Road Services
Providing and maintaining roads and drainage.

Environmental Services
Providing waste management, refuse collection and environmental health services.

Development Services
Management of the development of Etheridge Shire and approval processes for development and
building.

Community Services

Providing community services and facilities including cultural, health, welfare, and recreational services.

This function includes:
Libraries
Shire and public halls
Pubiic health services including Mt Surprise Clinic.
Student Hostel and Child Care
Cemeteries

Water Infrastructure
Providing water supply services

Financing services
These activates have now been incorporated in administration.




Pev'Zev LET (pT8'STE) 01168581

{vee'e) (ovL'vE) 900°SE
0/z'888’c  (099°9v) 0£0'608
6892y {T¥g'zot)  9ET'v¥6

0 {€79'vvE)  9ET'69Y

0 {6v8'sor)  LLT7/€S
68.989'98 (2ZP'060'T) TTS0Z6'ET
91869965 ETLZ6T'S  TIE'808
6S0'PZ8'9  (6£9°0Z0'T) €8T'99ST

60592612

900°SE
DED'60E
9ET Y6
9€T'69Y
LLT'LES
LL9'LLS LT
TET'B08
9TZ'orTt

850'6T0vZ

992
04£292
SE8'T8L
ETS'VCE
8ZE'TET
YSCL8Y'9T
¥58°5009
££5°52T

881'T0S

0
T09°L9
¥S6°0€Z
]

0
081961
0

5’9

698'L15'€C

99¢
69LV6T
Tr6'0SS
€15vZT
8TETET
v£0'162'91
7585009
IZAN:1%4

1DUNno? fejey

SOUBUIDACD

sazingas Ajddng JB1BM
$32IAITS AJIUNWIWOD
SITNAIBS JuDWwdoBASC
SIDIALDS |RIUIWUOIIAUT
S93IMIBS PROY

sa31/uas uppueuly

uoRENSIUIWPY

:suoiaung SuIMojjoy ayl 01 painguiie aue [elides pue SuLnNIal uUIaMmlaq pauyap sasuadxa pue SWodu|

6002 6002 600¢
paunc) 63
s|geinqupe  sasuadxy
sjassy UNSILIBN  HYnsau 19N

uolldun4 Aq synsay 4o sisAjeuy gz 910N

600T

sasuadxa
Bujnaas

[e30)

600¢

SWoou|
[e10)

600<

awoaul
lezoL

600¢

awooul

Buunaay

$5019

5007 2un[ OE SuIpus Jead ay} 40} SIUSWIFIRIS [EIDUBUIY 3y} 4O Jied Junuicy pue 0] SAION

[I3UNo0Y) 341YS 35piayl3



6LL'SO6'PIT 8LT'TIT TL0'09Z°0T TLO09Z0T 6YZT'TZY'OT SETZLT $IT0S2°0T PUNO) [ejol

00¢ (L€T'LE) 04801 0L8°0Y vE9°e 0 FE9E JJUBUIBACD
TLL'9ESY  (PZE'OET)  8S8ESY 858'€87 PES'EST 0 ¥ES'EST sa01/u9S Ajddng Ja1em
v68'9ZY (9ESvpL)  €10°796 €10796 LIYLTZ 0 LIYLTT $32IAI3S AHUNWIWOD
0 (T11°€€7)  £SO'90€ LS090€E LY6'TL 0 LY6TL $821A435 1uawdo@asg
0 (LLT'80F)  §92'sev S9Z°S6Y 88698 0 886'08 SIIIALDS [EIUBWILONAUT
TLS'POL08  E9Z'€9'T  TLIVTE'E  TLU'WZE'E  SEVLST'S  LLYTST 8S6'GE6Y $2010435 peoy
C96'EC6'SC  TOL0TOY  TBR99¥ 188°99% EV9LLYY O £V LLYY SBOIAIDS Buldueuld
18c'esz’e (79E'8SS'E) 9S6°0BL'E  9S6'08L€  PBS'TIT (zve'sL) SE6'TOE uollenSIUILPY

:suoIIUNY SUIMO0) 3Y) 03 paInquAe 2.e [ended pue SuLINJaJ UaMIaq pauyap sasuadxa pue awodu|

8002 8002 800¢ 8002 800¢ 8002 800¢
|1punod 0) sasuadxa WL awool)
sigengrIze  sasuadxg  Suuunoal auwoou| jenudes Supinoal
51955y nsal 1aN 3Ns34 18N |elo0i leloL $5040 55019

600Z LN OF BulpuB JESA BYl 103 SIUBLIBIES [EIDUEULY By jo Med Sujuiio) pue 0 SS10N

[1ouno) aays aspuayll



Etheridge Shire Council

Notes to and forming part of the Financlal Statements for the year ending 30 June 2009

Note 3: Revenue analysis

{a) Rates and charges
Less: Pensioner remissions & subsidies
General rates
Separate rates
Water
Water consumption
Waste management
Garbage charges

Total rates and utility charge revenue
Less: Discounts

Net rates and utility charges
{b} Fees and charges
Fees and Charges

{c) Rental income
Investment property rentals

{d} Interest received
Interest received from investments
interest from overdue rates and utility charges

(e) Sales - Contract and recoverable works
Contracts and recoverable warks
Private Works
Shared Services

Finance costs charged by Queensland Treasury
Corperation
Bank charges

2009 Actual 2008 Actual
{14,495) (12,793)
1,726,828 991,775
0 20,000
122,932 110,127
72,671 60,089
12,447 11,053
54,118 43,711
1,974,501 1,223,962
{218,625) (157,733}
1,755,877 1,066,229
390,645 396,277
390,645 396,277
22,508 18,181
22,508 18,181
930,724 1,000,122
6,296 1,705
937,020 1,001,827
6,574,587 2,911,159
54,819 161,458
0 50,416
6,629,406 3,123,033
9,735,455 5,605,548
Note 4: Finance costs
2009 Actual 2008 Actual
31,010 32,076
3,197 4,088
34,207 36,164




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2008

Note 5: Grants, Subsidies, Contributions and Donations

Notes 2009 Actual 2008 Actual

(a) Recurrent - government grants, subsidies, and other contributions are analysed as follows

General purpose grants 3,490,936 2,466,985
Government subsidies and grants 10,286,478 2,177,582
Donations 5,000 0
Total recurrent revenue 13,782,414 4,644,567
{b) Capital - government grants and subsidies, and other contributions are analysed as follows
Government subsidies and grants 494,735 251,477
Total capital revenue 494,735 251,477

(¢) Conditions over contributions

Contributions and grants which were recognised as revenues during the reporting period and which were
obtained on the condition they be expended in a manner specified by the contributor but had not been
expended at the reporting date,

Grants for expenditure on infrastructure 927,686 212,043

Contributions and grants which were recognised as revenues during a previous reporting period and were
expended during the current reporting period in accordance with Council's obligations.
Grants expended on infrastructure 3,591,701 238,654

4,519,387 450,697

Note 6: Capital income

Notes 2009 Actual 2008 Actual

Gain {loss) on the disposal of non-current assets

{a) Proceeds from the sale of property, plant and

equipment 109,211 220,231

Less: Book value of property, plant and equipment

disposed (102,757) {299,573)
(79,342)

Totatl gain {loss) on the disposal of non-current
assets 6,454 {79,342)




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2009

Note 7: Employee costs

2009 Actual 2008 Actual

Total staff wages and salaries 3,652,059 2,784,087
Councillors' remuneration 154,627 70,263
Annual, sick and long service leave entitlements 471,866 435,246
Superannuation 313,114 239,100
4,591,66 3,528,706

Other employee related expenses 86,857 88,722
4,678,523 3,617,428

Less: Capitalised employee expenses (368,415) (353,375)
4,310,108 3,264,053

Councillor remuneration represents salary, superannuation contributions and other allowances paid in
respect of carrying out their duties.

Total Council employees at period end

Elected members 5 5
Administrative staff 20 13.56
Child Care 2 .80
Depot and outdoors staff 60 37.78
Total full time equivalent employees 87 57.14

Note 8: Materials and services

Notes 2009 Actual 2008 Actual
Administration supplies and consumables 76,570 35,825

Audit services 34,995 26,340
Communicationsand iT 199,975 148,605
Consultants 272,400 30,774
Power 9,854 8,147
Repairs and maintenance 2,171,169 1,673,918
Travel 21,933 20,737
Other material and services 12,971,412 3,367,402
Water 132,791 182,810
Waste 43,665 17,054

15,934,764 5,511,612




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2009

Note 9: Depreciation and amortisation

Notes 2009 Actual 2008 Actual
(a} Depreciation of non-current assets

Buildings 227,633 190,430
Plant and Equipment 499,272 382,494
Furniture and Other Equipment 22,451 27,617
Other Structures 127,979 125,244
Road, drainage and bridge network 676,915 653,740
Water 93,180 68,717

Total depreciation of non-current assets
1,647,431 1,448,242

Note 10: Cash and cash equivalents

Notes 2009 Actual 2008 Actual
Cash at bank and on hand 62,682 183,234
Deposits at call 12,941,010 3,149,502
Term deposits 6,534,000 10,613,002
Balance per Cash Flow Statement 19,537,693 13,945,738

There were no externally imposed expenditure restrictions at reporting date.

Cash and deposits are held in Bendigo Bank in normal business cheque accounts and one year term

deposits.
Cash is also held in Queensland Treasury Corporation in cash management accounts.
Bendigo Bank has a short term credit rating of BBB+.

Queensland Treasury Corporation has a short term credit rating of AA+,

Note 11: Trade and other receivables

Notes 2009 Actual 2008 Actual

(a) Current
Rateable revenue and utility charges 12,157 9,842
Other debtors 3,366,485 1,056,312
Prepaid Expenses 76,774 81,037
3,455,416 1,147,191




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2009

Note 12: Inventories

Current

inventories for distribution:
Plant and equipment stores

Total inventories for distribution

House & Land held for resale
House & Land purchased for development and sale

Total inventories

Non-current
Other Assets TerrEstrial Mineral Collections

Note 14: Non-current assets classified as held for sale

Land held for resale

Notes 2009 Actual 2008 Actual
299,235 230,708

299,235 230,708

224,044 0

523,279 230,708

Note 13: Other financial assets

Notes 2009 Actual 2008 Actual
425,884 426,894

426,894 426,894

Notes 2009 Actual 2008 Actual
0 33,945

0 33,945

Etheridge Shire Council has decided it would sell this fand in the 2008/2009 financial year. The soid

allotments were transferred to current inventory in that year.




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 june 2009

Note 15a: Property, Plant and Equipment Valuations

Property, plant and equipment valuations were determined by reference to the following:

Land

Land has been included at fair value as at 30 June 2008 after indexing the past valuations of Australian Pacific
Valuers (there was no percentage increase as the index value was determined to be nil).

Land under infrastructure and reserve land does not have a value for the purpose of the Etheridge Shire
Council’s financiat statements.

Another full revaluation of land is scheduled for the 2009-2010 financial year.
Buildings

Buildings have been included at their written down current replacement cost as valued by Australian Pacific
Valuers as at 30 June 2009.

Plant and Equipment

Plant and Equipment is measured at original cost less accumulated depreciation.
Furniture and Other Equipment

Furniture & Other Equipment is measured at original cost less accumulated depreciation.
infrastructure

Water Infrastructure -

Included at the written down current replacement cost as at 30 June 2009 as determined by Shepherd
Services Pty Ltd.

Road and Drainage Infrastructure -

Included at the written down current replacement cost as at 30 June 2009 as determined by Shepherd
Services Pty Ltd. The internal transfers in the Note 15B relate to Asset Codes RDGREENSPKACCES1 and
RDGREENSPKACCESS.

Other Structures

Included at the written down current replacement cost as at 30 June 2009 as determined by Shepherd
Services Pty Ltd. The internal transfers in the Note 15B relate to Asset Codes RDGREENSPKACCES1 and
RDGREENSPKACCESS.

Proposed Independent Valuation

Council has a policy of ensuring the carrying value of its assets reflects fair value. It has had a comprehensive
review of its assets during 2008-20089.
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Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2009

Note 16: Capital works in progress

Notes 2009 Actual 2008 Actual
Capital works in progress at 1,025,300 870,854
1,025,300 870,854
Note 17: Trade and other payables
Notes 2009 Actual 2008 Actual
Current
Creditors and accruals 5,462,698 250,393
Annual leave 232,411 228,618
Other entitlements 36,540 56,003
5,731,648 535,014
Note 18: Borrowings
Notes 2009 Actual 2008 Actual
Current
Loans QTC 405,640 30,262
405,640 30,262
Non-current
Loans 3,153,652 456,431
3,153,652 456,431
Note 19: Provisions
Notes 2009 Actual 2008 Actual
Current
Other 66,685 21,068
66,685 21,068
Non-current
Long service leave 145,075 147,136
145,075 147,136
{c} Long service leave
Opening balance 147,136 177,222
Long service leave entitlement arising 38,412 94,319
Long service leave entitlement paid {18,485) (105,930)
Adjustment to current portion (21,988) (18,426)
Balance at the end of the period 145,075 147,136




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2009

Note 20: Asset revaluation reserve

Notes 2009 Actual 2008 Actual
{i}) Asset revaluation reserve
Movements in the asset revaluation reserve were as follows:

Balance at beginning of the period 75,210,540 52,116,483

Net adjustment to non-current assets at end of period to reflect a change in current fair value:
Buildings 3,153,033 1,011,039
Road, drainage and bridge network 6,337,560 20,655,204
Water {711,530) 763,052
Other Structures 3,304,106 664,762
12,083,169 23,094,057
Balance at end of the year 87,293,709 75,210,540

(ii) Asset revaluation reserve analysis

The closing balance of the asset revaluation reserve is comprised of the following asset categories:

Land and improvements 30,702
Buildings 6,210,729
Plant and equipment 7,480
Road, drainage and bridge network 76,407,937
Water 821,698
Other Structures 3,815,154

87,293,709

30,702
3,057,697
7,480
70,070,377
1,533,228
511,047

75,210,541

Furniture and other equipment are not routinely revalued and no asset revaluation reserve account is

maintained for this class of assets.




Etheridge Shire Council

Notes to and forming part of the Financial Statements for the year ending 30 June 2009

Note 21: Other reserves

Notes 2009 Actual 2008 Actual
(a) Summary of reserves held for future capital expenditure:

(i} Constrained works reserve 0] ¢
(it} Capital Grants Reserve 116,660 o
{iii} Plant Replacement Reserve 0 633,244
{iv) Future capital works reserve 1,020,506 1,152,087
{v} Capital Works Reserve 669,176 596140
1,806,342 2,421,471

{b) Summary of reserves hald for future recurrent expenditure:
(i} Recurrent expenditure reserve 11,346,035 10,645,501
11,346,035 10,645,501
Total reserves 13,152,377 13,066,972

{¢) Movements in capital reserves are analysed as follows:

(i) Capital Grants reserve

Transfer from retained earnings for future 116,660 0
Balance at the end of period 116,660 0
{ii) Plant Replacement Reserve

Balance at the beginning of period 633,244 633,244

Transfer to retained earnings funds expended in

the period {633,244) 0
Balance at the end of pericd 1] 633,244

{iif) Future capital works reserve

Balance at the beginning of period 1,192,087 1,192,087

Transfer from retained earnings for future

expenditure 171,900 0

Transfer to retained earnings funds expended in

the period {343,481) ¢

Balance at the end of period 1,020,506 1,192,087
{iv) Capital Works Reserve

Balance at the beginning of period 596,140 612,043

Transfer from retained earnings for future expenditure 73,036 301,477

Transfer to retained earnings funds expended in

the period 0 {317,380}
Balance at the end of period 669,176 596,140
(v} Recurrent reserves:

Balance at the beginning of period 10,645,501 10,672,112

Transfer from retained earnings for future

expenditure 6,169,943 212,043

Transfer to retained earnings funds expended

during the year {5,469,400) {238,654)

Balance at the end of period 11,346,035 10,645,501
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Note 22: Shire capital
Notes 2009 Actual 2008 Actual

Calculation of retained surplus

Cash and cash equivalents 19,537,693 13,945,738

Less: Reserves (other than Asset Revaluation

Reserve) {13,152,377) (13,066,972}

Less: Funded depreciation carried forward {869,190) {799,499)

Less: Funded employee entitlements (non-current) {145,075) {147,136)

Less: Unspent loan funds (1,632,387) 0

Less: Working cash requirement (proportion of

rates to first collection date} (3,573,4289) {794,862)
Retained surplus/{Deficit) 165,235 (862,731)
Total capital and surplus 27,449,499 25,438,355
Capital account 27,284,264 26,301,086
Capital account opening balance 26,301,086 26,098,578
Transfer to/{from) capital 983,178 202,508
Closing balance 27,284,264 26,301,086

Note 23: Retained surplus
Notes 2009 Actual 2008 Actual

Retained surplus/{deficit) at the beginning of the

financial year (862,731) (864,915}

Result from ordinary activities 2,092,549 162,178
Transfers (to) from capital reserves for future capital project funding, or from reserves funds

Future capital works reserve {171,900) 0

Plant Replacement Reserve (6,454) 79,342

Capital Works Reserve {73,036) {14,469)

Capital Granis Reserve (116,660) {251,477)
Transfers (to) from recurrent reserves for recurrent reserve funding, or from reserves funds

Recurrent Reserves {700,534) 26,611
Retained surplus at the end of the financial year 161,235 (862,731)
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Note 24: Loans

Notes 2009 Actual 2008 Actual
{i) Queensland Treasury Corporation
Opening balance 486,693 537,888
Principal repayments (57,496) {26,334)
Book value at period end
3,559,292 486,693
Classified as:
Non-current 3,153,652 456,431
Current 405,640 30,262
3,559,292 486,693

The loan market value at the reporting date was $3,111,652.18 for the Fleet Loan, $130,723.68 for the
Forsayth Water Loan and $332,752.37 for the Depot Administration Building Loan.

The loans are guaranteed by the Queensland State Government.

Note 25: Contingent liabilities

Etheridge Shire Council has reviewed its situation and finds there are no contingent liabilities which require
disctosure.

The Etheridge Shire Council is a member of the local government mutual liability self-insurance pool, LGM
Queensiand. In the event of the pool being wound up or being unable to meet its debts as they fall due, the
trust deed and rules provide that any accumulated deficit will be met by the individual pool members in the
same proportion as their contribution is to the total pool contributions in respect of any year that a deficit
arises. As at 30 June, 2008 the financial statements reported an accumulated surplus and it is not

anticipated any liability will arise.

Local Government Workcare
The Etheridge Shire Council is a member of the Queensland Local Gavernment Workcare. Under this scheme
the Council has provided an indemnity towards a bank guarantee to cover bad debts which may remain should
the self insurance licence be cancelled and there was insufficient funds available to cover outstanding
liabilities. Only the Queensland Government's workers compensation authority may call on any part of the
guarantee should the above circumstances arise. The Council's maximum exposure to the bank
guarantee is $ 50,919.86.
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Note 26: Superannuation
Notes 2009 Actual 2008 Actual

Superannuation

The Etheridge Shire Council contributes to the Local Government Superannuation Scheme (Qld). The scheme is a
Multi-employer Plan as defined in the Australian Accounting Standard AASB119 Employee Benefits. The scheme
has two elements referred to as the Defined Benefits Fund (DBF) and the Accumulation Benefits Fund (ABF).

The ABF is a defined contribution scheme as defined in AASB119. Council has no liability to or interest in the ABF
other than the payment of the statutory contributions as required by the Local Government Act.

The DBF is a defined benefit plan as defined in AASB119. The Council is not able to account for the DBF as a
defined benefit plan in accordance with AASB119 because the scheme is unable to account to the Council for its
proportionate share of the defined benefit obligation, plan assets and costs.

Under amendments 1o the Local Government Act 1993 passed in June 2009, the trustee of the scheme has the
power to levy additional contributions on councils which have employees in the DBF when the actuary advises
such additional contributions are payable - normally when the assets of the DBF are insufficient to meet
members' benefits. Clause 56{e) of the scheme’s Trust Deed indicates that any increase in the contributions is
limited to 6% of the relevant employee’s salary.

In its letter to Council dated 5 June 2009 the trustee advised that "at this stage, there is no requirement for
Councils to contribute any additional contributions." The letter further stated that "any additional contributions
above 12% {standard rate of contribution) that may be required would be on a temporary basis only, and would
he requested based on independent actuarial advice. When possible, the contribution rate would reduce at a
later date to offset additional costs - for example, councils may be asked to pay 18% contributions instead of
12% for a period, then contributions may reduce to 6% for a compensatory period before returning to the
regular 12% contribution rate."

Any amount by which either fund is over or under funded would only affect future benefits and contributions to
the DBF, and is not an asset or liability of the council. Accordingly there is no recognition in the financial
statements of any over or under funding of the scheme.

The audited general purpose financial report of the scheme as at 30 June 2008 (the most recent available) which
was not subject to any audit qualification, indicates that the assets of the scheme are sufficient to meet the
vested benefits.

The general purpose financial report discloses that the most recent actuarial assessment of the scheme was
undertaken as at 1 July 2006. The actuary indicated that without improvements to benefit conditions, or other
unanticipated events, current contribution rates would be sufficient to meet members benefits as they accrue,
The next actuarial investigation will be made as at 1 July 2009.

The Queensland Local Government Superannuation Board, the trustee of the scheme, advised that the local
government superannuation scheme was a complying superannuation scheme for the purpose of the
Commeonwealth Superannuation Industry (Supervision} legislation.

The amount of superannuation contributions paid by Etheridge Shire Council to the scheme in this period for
the henefit of employees was $313,114 (and $239,100 in 2008).
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Note 27: Trust funds
Notes 2009 Actual 2008 Actual
Monies collected or held on behalf of other entities
yet to be paid out to or on behalf of those entities 43,065 42,986
43,065 42,986

Etheridge Shire Council performs a custodial role in respect of these monies. As these funds cannot be used by
the Council, they are not brought to account in these financial statements. These monies are held in a
separate bank account with Bendigo Bank which is identified as the Etheridge Shire Council Trust Account.

Note 28: Reconciliation of result from ordinary activities to net

cash inflow (outflow) from operating activities

Notes 2009 Actual 2008 Actual
Result from ordinary activities (2,092,549) 162,178
Non-cash operating items:
Depreciation and amortisation 1,647,431 1,448,242
1,647,431 1,448,242
Investing and development activities:
Net (profit) loss on disposal of non-current assets (6,454) 79,342
(6,454) 79,342
Financing activities:
Grants and contributions (641,545) (251,477)
(641,545) (251,477)
Changes in operating assets and liabilities:
(Increase) decrease in receivables {2,312,487) 1,432,871
(Increase) decrease in other operating assets (288,309) (155,974)
increase (decrease) in payables 5,294,843 (21,074)
Increase (decrease) in other provisions 43,556 (16,207)
2,737,602 1,239,616
Net cash inflow from operating activities 5,829,584 2,677,901
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Etheridge Shire Council

Management Certificate

This general purpose financial report has been prepared pursuant to section 532 of the Local Government Act
1993(the Act), the Local Government Finance Standard 2005 {the Standard) and other prescribed requirements.

In accordance with Section 48 of the Standard we certify that:-

(i)

(ii)

the local government considers the refevant recording and reporting procedures have been complied
with in the preparation of the financial statements; and

the financial statements and supporting notes present the Council's income, equity, balance sheet and
cash flows as required by the Local Government Act 1993.

Warren Devlin Les Edmistone
Mayor Chief Executive Officer

Date: 24-09-2009 Date: 24-05-2009
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Etheridge Shire Council
Independent Audit Report

To the Mayor of Etheridge Shire Council

Report on the Financial Report

| have audited the accompanying financial report of Etheridge Shire Council, which comprises the
balance sheet as at 30 June 2009, and the income statement, statement of changes in equity and cash
flow statement for the year ended on that date, a summary of significant accounting policies other
explanatory notes and certificates given by the Chief Executive Officer and Mayor.

The Council’'s Responsibility for the Financial Report

The Council is responsible for the preparation and fair presentation of the financial report in accordance
with the Local Government Act 1993 and Local Government Finance Standard 2005 including
compliance with applicable Australian Accounting Standards (including the Australian Accounting
Interpretations). This responsibility includes establishing and maintaining internal controls relevant to
the preparation and fair presentation of the financial report that is free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Matters Relating to the Electronic Presentation of the Audited Financial Report

The auditor's report relates to the financial report of Etheridge Shire Council for the financial period
ended 30 June 2009 included on Council's website. The Council is responsible for the integrity of the
Etheridge Shire Council website. | have not been engaged to report on the integrity of Etheridge Shire
Council website. The auditor's report refers only to the statements named below. It does not provide an
opinion on any other information which may have been hyperlinked to/from these statements. If users
of the financial report are concerned with the inherent risks arising from electronic data communications
they are advised to refer to the hard copy of the audited financial report, available from Etheridge Shire
Council to confirm the information included in the audited financial report presented on this website.

Auditor's Responsibility

My responsibility to express an opinion on the financial report based on the audit is prescribed in the
Auditor-General Act 2009. This Act, including transitional provisions, came into operation on 1 July
2009 and replaces the previous requirements contained in the Financial Administration and Audit Act
1977.

The audit was conducted in accordance with the Auditor-General of Queensland Auditing Standards,
which incorporate the Australian Auditing Standards. These auditing standards require compliance with
relevant ethical requirements relating to audit engagements and that the audit is planned and
performed to obtain reasonable assurance whether the financial report is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The procedures selected depend on the auditor's judgement, including the
assessment of risks of material misstatement in the financial report, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control, other than in expressing an opinion on compliance with prescribed
requirements. An audit also includes evaluating the appropriateness of accounting policies and the
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reasonableness of accounting estimates made by the Council, as well as evaluating the overall
presentation of the financial report.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Independence

The Auditor-General Act 2009 promotes the independence of the Auditor-General and QAO authorised
auditors. The Auditor-General is the auditor of all Queensland public sector entities and can only be
removed by Parliament.

The Auditor-General may conduct an audit in any way considered appropriate and is not subject to
direction by any person about the way in which audit powers are to be exercised. The Auditor-General
has for the purposes of conducting an audit, access to all documents and property and can report to
Parliament matters which in the Auditor-General's opinion are significant.

Auditor's Opinion

In accordance with s.40 of the Auditor-General Act 2009 -~
(a) I have received all the information and explanations which [ have required; and
(b} in my opinion -

(i) the prescribed requirements in respect of the establishment and keeping of accounts have
been complied with in all material respects; and

(iy  the financial report has been drawn up so as to present a true and fair view, in accordance

with the prescribed accounting standards, of the financial performance and cash flows of the
Etheridger Shire Council for the financial year 1 July 2008 to 30 June 2009 and of the
financig ) position as at the end of that year.

(as Delegate of the Auditor-General of Queensland) Townsville
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